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CHFF presents “Dream of the
Red Chamber,” Act II

By Elizabeth Greenberg, contributor

On Aug. 8, the Chinese Heritage
Foundation sponsored a luncheon at the
Grammercy Community room located
in Richfield, Minn., to continue their
introduction of the upcoming “Dream of
the Red Chamber” opera commission.
“Dream” is considered one of the Four
Great Classical Novels of China.
The commissioned opera will premiere
on Sept. 10, 2016, as created by co-

librettist and composer, Bright Sheng and
co-librettist, celebrated playwright David
Henry Hwang.
Chinese Heritage Foundation Executive
Director Pearl Bergad did a quick recap
of Act I (presented on June 28) for the
attendees before revealing a few lines of
Hwang’s libretto:
“Who shall care for me, when I return
to the earth? My heart breaks to see you
so unattended. So I will gather you, petals,
though prying eyes mock me, collect your
splendor in a silken pouch, lay your glamor
to rest amidst the clay. When spring has
fled and beauty is spent, Both flower and
maiden return to the dust.”
The quote refers to one of the most
celebrated scenes in “Dream.” In that
scene, a tragic Daiyu rakes flowers in her
garden and buries them while reflecting on
the transience of life.
Bergad also screened several cinematic

adaptations of Daiyu’s famous flowerburying scene, adding humorous and
educational commentary. “Everyone
tends to flick [their long sleeves] a lot for
emphasis,” Bergad explained of men’s
Chinese opera costuming. “When their
expressive fingers emerge from their
sleeves, you know an aria is about to
begin.”
In a scene where all seven principal
characters were present, Bergad let on
that “Dream” will have its “own magical
moment. Each of our seven principals
will have his/her own melodic lines and
distinctive phrasing, and each immersed
in his/her own innermost thoughts.” An
operatic moment much like that in Gaetano
Donizetti’s “Lucia De Lammermoor,”
where the voices of the six principals on
stage created one of the magical moments
in western opera.
continued on page 9
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A simple calculation based on South Korea and Japan’s experience
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By Jingyi Jiang , research analyst; Kei-Mu Yi , special policy advisor
to the president; Federal Reserve Bank of Minneapolis, May 20, 2015
Economic Policy Papers are based on policy-oriented research produced by Minneapolis Fed staff and consultants. The papers are
an occasional series for a general audience. The views expressed here are those of the authors, not necessarily those of others in the
Federal Reserve System.

Hong Kong is not China p. 12
Introduction

China’s economy has grown enormously
over the past three-and-a-half decades. Its
gross domestic product (GDP), the most
common measure of economic output,
was $10.4 trillion in 2014, making it the
world’s second-largest economy — only
the U.S. economy is larger.2 This growth
has propelled China’s standard of living,
formerly one of the lowest in the world, to
a level that the World Bank characterizes
as “upper middle income.” China’s annual
per capita GDP rose from $1,300 in 1980
to $7,700 in 2010, an increase of almost
500 percent.3 4
This impressive performance for
a country with 1.3 billion people has
engendered a huge volume of research.
Most of this work has naturally focused
on explaining China’s impressive growth.
In this paper, however, we look at China’s
future: How rich will China become?
Specifically, relative to the United States,
how high will China’s per capita income
rise?
This question is of policy interest for
many reasons. Perhaps the paramount
U.S. policy concern is that, all else equal,
higher standards of living in China mean a
larger Chinese share of the global economy,
suggesting that shocks originating there
will more strongly buffet the U.S. economy.

To the extent that these shocks disturb the
path of U.S. employment and inflation,
they will influence U.S. monetary and fiscal
policymaking.
Of course, estimating future growth
of any economy is extremely challenging,
so our goal here is to provide a suggestive
calculation, a ballpark estimate, drawing
from both theory and data. The theory
we use is the neoclassical growth model,
pioneered by Robert Solow in the 1950s.5
The key mechanism in this model is
accumulation of capital, which raises
GDP per capita. But as Solow showed,
the accumulation of capital in and of itself
reduces the rate of future growth. Theory
suggests, then, that China’s growth will
slow.
Our data are drawn from China’s
experience, of course, and also from South
Korea and Japan, which experienced their
own growth “miracles” in the decades
preceding China’s takeoff around 1980.
The data complement theory in that the
experiences of South Korea and Japan (and
many other countries) involved high initial
growth that has, in fact, slowed over time to
rates similar to or even lower than the U.S.
rate. (Indeed, China itself has experienced
somewhat slower growth in recent years.)
Through this exercise, blending data
and theory, we arrive at a rough estimate

that China’s per capita income relative to
that of the United States will grow by a
factor of two to three over the next halfcentury.6 In this paper’s conclusion, we
discuss assumptions that underlie this
forecast and how it might vary if the
assumptions are altered.

Background theory and data

As mentioned, the theory that motivates
our calculation is the neoclassical growth
model, pioneered by Solow and developed
by others over subsequent decades.7 This
theory, one of the most important in all
of economics, is centered on three ideas.
First, capital accumulates in an economy
as long as the return to new capital
(additional future output) exceeds the
alternative use of such resources (such as
additional current consumption). Second,
owing to diminishing marginal returns
(each additional unit of capital produces
less output than the previous unit), a
growing country is less inclined to sacrifice
something today for more of it tomorrow.
In other words, all else equal, the economy
will choose over time to consume more, and
save and invest less. Capital accumulation
will therefore slow and eventually stop
in the absence of technological progress.
Third, technological progress, which is
not directly addressed by the model, is the
continued on page 14
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By Greg Hugh
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Greetings:
As summer heats up, so do the number
of great local outdoor activities scheduled
throughout the Twin Cities area to capitalize
on the arrival of summer vacations and great
weather. As noted on the front page of this
issue, heading the list is the 13th annual
Dragon Festival that will be held on July
11-12 at Phalen Park in St. Paul.
Following the 59th National Sister Cities Conference on July 17 at Peavey Plaza,
Minneapolis will be celebrating its 8th Annual Sister Cities event on July 19, which
includes its Chinese Sister City, Harbin.
This is a free event held on Nicollet Island
and includes an ice cream social along with
native songs or dances performed by Minneapolis’ sister cities to share insight into
their cultures.
A number of organizations have commenced fundraising and informational
workshops to announce their upcoming

programs such as Voice of Peace and the
Dream of the Red Chamber. Be sure to read
the articles about these events in this issue.
Also, you may want to plan a trip to
Chicago this summer to visit the Field
Museum as its permanent exhibit of Chinese artifacts opens (see p. 8). The July
8 opening event will allow you after-hour
access to the exhibition, live Chinese music
and appetizers from local restaurants. We
have also included other Chinese exhibits
at museums in other states in case you’re
looking for vacation destinations.
We’d love to hear from you as to what
you find interesting in this publication
or your recommendation of other topics.
Please take a few short minutes to complete
the “survey” below and submit it to receive
a free one-year subscription to China Insight
if you are one of the first 10 to do so this
month.

Please note that China Insight will not
be publishing a separate issue for August.
Our hardworking volunteer staff need a
break too; but we will return in September.
In the meantime, we hope you enjoy
your summer and thank you for your continued support. Please don’t hesitate to contact
me if you have any comments or ideas to
share on how China Insight can better serve
the community.
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“Manliness” according
C h i n a to Hong Kongers
By Elaine Dunn
Briefs

Andy Lau

Robot Abe “bows in apology”
At the July China International Robot
show in Shanghai, a Shinzo Abe lookalike robot bowed to onlookers in
atonement for WWII atrocities committed
in China. Some netizens thought it was
disrespectful to mock a country’s leader,
but another wrote, “Japan should massproduce it … it will sell well in China!”
Great Wall disappearing
China’s Great Wall is slowly disappearing
owing to nature’s erosion, tourist wear
and tear, and theft. Beijing Times
reported that poor villagers in Lulong
county in Hebei Province knocked loose
thick grey bricks from a section of the
wall in their village to build their homes.
Tutorial school = no low-income
housing
A for-profit tutorial school franchise in
Hong Kong advertised that parents who
do not sign up their kids for summer
school may risk relegating their kids to
a future of living in low income housing
district. Using MTR’s (the HK subway)
route map, which includes median
income of each station’s residents, the
ad admonished parents where their son/
daughter lives in future “depends on your
arrangement this summer.”
Jack Ma’s new digs
Ma, Alibaba’s founder, recently spent
US$190 million on a three-storey 9,900
sq ft mansion in Hong Kong’s tony Peak
neighborhood. A small dent on his current
(depressed) net worth of US$31.2 billion.
The mansion boasts a 270-degree view of
Victoria Harbour.
Preaching is an illegal activity
On July 1, China’s State Administration of
Religious Affairs passed a new National
Security Law that prohibits pastors
from Hong Kong from preaching to
mainlanders. Churches were told to turn
away service attendees who hold exitentry permits from the mainland! Further
proof of erosion of personal freedom in
Hong Kong.
Stuck in traffic no more
A member of the Wuhan Jockey Club
was late to work every day. Then, he
switched his mode of transportation from
four wheels to four legs - a horse - and has
made it to work on time since!

Results to an o n l i n e survey
commissioned by Zippo (the lighter maker)
and conducted by the Hong Kong Baptist
University were released end-July: Hong
Kong men possessed the most sex appeal
among Asian males.
The survey respondents consisted of

more than 1,000 Hong Kong residents aged
18-35 who gave the Hong Kong gents a
6.13 out of a possible 10 on manliness when
pitted against other Asian males. However,
if only female responses were counted, the
score drops to 5.72.
Taiwanese men came in second, followed
by the South Koreans. The Japanese came
in fourth, followed by Singaporeans,
mainlanders, Thais, Indians and Malaysians.
Survey respondents voted actor Andy Lau
Tak-wah (劉德華), 53, the “manliest”
celebrity in Hong Kong.
What factors did the respondents
base their “manly quality” scores on?
Responsibility, considerateness and
physique. Age also came into play with
men aged 30-39 considered the “manliest.”
As for manly occupations, firefighters,
pilots, doctors and lawyers were deemed
manliest while gardeners and hairstylists
came in dead last. ♦

China Focus: Chinese
netizens fight for the
right to party
Xinhua, Aug. 8

[CHENGDU], -- A county in southwest
China’s Sichuan Province has banned
residents from holding banquets, causing
uproar online.
According to an online posting in
late July by the government of Tongjiang
County, residents may only hold banquets
on three occasions: weddings, funerals,
and birthdays for those aged over 70. And
birthday banquets should only be held once
every 10 years.
The new rules require people who want
to hold wedding and birthday banquets
to apply 15 days in advance and provide
marriage certificates or proof of age to local
authorities. Those who organize banquets
without approval will face heavy penalties.
A county official told Xinhua the
intention is to stop extravagance by civil
servants and the public, and to encourage
them to be more frugal.

behavior, especially among officials.
“Zhaozi” who comes from Sichuan
Province complained online that banquets
have imposed an especially heavy financial
burden on young people. Even critics admit
that such regulations should apply to civil
servants as a way of fighting corruption, but
not to ordinary residents. They claim that
authorities are overstretching their powers
and curtailing the freedom of citizens.
“Does this mean those who fail to
survive for 70 years can’t hold a birthday
party in their entire life?” asks “Tangque”
on his Weibo account.
Zhou Wei, law professor at Sichuan
University, says that although extravagant
banquets have distorted Chinese traditions
and culture, the government should educate
people to change their ways. It has no right
to impose mandatory orders that interfere in
people’s lives.

Tongjiang is an impoverished county,
but it is claimed that people there spend lots
of money on banquets they cannot afford.
Taking Kongshan Township as an example,
people there have an average annual income
of 4,800 yuan (around 774 U.S. dollars),
but each household spends around 20,000
yuan on gifts for various banquets, said an
official in the local civil affairs department.
In China, red envelopes stuffed with money
are de rigueur at these kinds of events.
“Birthdays, marriages, seniors’ deaths,
college admission, moving house... people
in the county hold banquets for anything and
everything,” said resident Zhao Jingsheng.
“You will suffer heavy losses if you send
gifts, usually money, to others but don’t hold
such banquets yourself.”
Last year, Kongshan piloted a program
to allow villages to restrict banquets. Local
people supported the measure and now the
county wants to extend it to all towns.
The regulation has aroused a heated
debate both online and offline. Supporters
claim that it is a good way to limit wasteful

regulation by local governments in China.
Last October, a bizarre regulation,
issued by a village in central China’s Hubei
Province, told villagers not to buy cigarettes
for more 2 yuan per packet nor alcohol for
more than 20 yuan per bottle.
In March, 2014, Zhuzhou City in Hunan
Province set the limit for the number of flies
buzzing around any garbage transfer station
at three.
Despite the good intentions, such
eccentric rules are often counterproductive.
Hu Guangwei, researcher with Sichuan
Provincial Academy of Social Sciences,
suggests that the Tongjiang government
conduct opinion polls and that officials
there should set good examples to ordinary
residents.
“A piece of paper can’t change people’s
minds and bad behavior. They need time and
better guidance,” he said.
The government of Tongjiang County
has asked the departments concerned to
adjust the wording of the notification. ♦

What goes around, comes Good intentions
around
This is not the first controversial
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Import car sales in China The
weakening Chinese economy may
be delaying car purchases by some
wealthy mainlanders, but don’t tell
that to Mercedes-Benz. MercedesBenz’s icon of luxury, the Maybach,
is defying China’s cooling luxury
market. Introduced to China in
February, the number of units sold
monthly in China alone is almost as
many as what is sold in the rest of the
world in a year!
The Mercedes Maybach is considered
a rival for Rolls Royce or Bentley, and
comes with hand-made silver-plated
champagne goblets.
230,000 USD (1.44 million yuan) is
what the Maybach sells for in China
.
500 Maybachs were snapped up by
the mainland Chinese each month
since February.
12 percent was the average growth
rate of new-car registrations in 12
western provinces in the first quarter
of 2015, compared to 15 percent for
the country as a whole.
20 percent was Mercedes’ sales
growth in China in May, which
included its SUVs and compact sports
cars.
9,1 percent decrease in BMW sales
in the first quarter was reported by a
third-party auto data firm as compared
to the 36 percent increase from the
same period in 2014.
1.6 percent decrease in sales for Audi
in China in May, the largest drop in
its biggest market in more than two
years.
19.9 percent decrease in both demand
and supply for foreign import cars in
China in May – the first time in 10
years – as reported by the China
Automobile Dealers Association.
11.2 percent is the average price drop
for import cars in April in China.
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What’s diversity?
By Chang Wang

Editor’s note: Chang Wang, chief research and academic officer of Thomson
Reuters and a regular contributor to China Insight, is one of the honorees to
receive the “2015 Diversity in Business Award” from Minneapolis/St. Paul
Business Journal. The awards recognize some of the Twin Cities’ leading
business leaders, owners and executives from ethnic minority community
and the GLBT community. The winners play strong leadership roles inside
and outside their jobs, and serve in industry associations or community
organizations. In the following article, Chang Wang reflects on what
“diversity” means to him.

From left to right: John Fonder (Managing partner, Christensen Fonder PA; Chang
Wang; Greg Hugh and Elaine Dunn, China Insight; at 2015 Diversity in Business
Award ceremony, July 23.)
From my heavy accent people can surely
tell that I was originally from an exotic part
of the world: I was born and raised in Beijing
where I spent the first 28 years of my life:
- from K-12 to college, work, and graduate
school at Peking University. I was confident
I had an identity and – that identity had little
to do with diversity.
That identity evaporated when I became
a graduate student at the University of
Illinois and later a law student at the
University of Minnesota Law School, where
I became the member of a minority group
and was forced to write, reason, and argue
in another language.
“In which language do you dream?” A
Swiss law student at the University of Bern
asked me. She speaks four languages, so
does every student in the class I teach at the
University, some even more.
“Don’t kill insects. They might be your
relatives in the past lives,” a Tibetan monk
told me. Buddhists believe in reincarnation.
Therefore, you should demonstrate a
reverence for all sentient beings.
Not until the second year of law school
did I begin to dream in English … and
swear in English; not until I began to listen
to Mozart did I realize that some people
hear musical notes, rather than words; not
until I saw Kandinsky did I discover that
fine artists “think” in colour and shapes.
Not until I had my own first dog did I truly
share the joy, sadness, and pain an animal
experienced emotionally; and not until I
settled in Minnesota did I realized that we
all live in parallel universes – separated by
language, history, time, and space – and yet
we are all so similar.
Diversity to me is seeing commonalities
among different races, genders; and classes,
and seeing differences and divergence

among same race, gender, and class.
Diversity does not only mean race
or gender diversity, diversity is an openminded way of understanding, i.e., empathy.
Empathy is the capacity to understand what
another person is experiencing from within
the other person’s frame of reference, the
capacity to place oneself in another’s shoes.
Can we imagine how Little Rock Nine
feel when they were yelled at and spat upon
by a mob, as they were escorted to school
by federal troops?
Can we feel the humiliation the U.S.
citizens of Japanese ancestry felt when
they were forced to relocate and endure
incarceration during the World War II, with
their loyalty to the United States questioned?
Can we feel the horror and desperation
of the Dakotas when they faced the welltrained and well-armed troops during the
1862 U.S.-Dakota War; and similarly, the
horror and desperation of Tibetans facing
the “invincible” People’s Liberation Army
of the Chinese Communist Party in 1959?
The horror and desperation that both the
Dakotas and the Tibetans felt, when they
feared that the extermination of their lives
and their civilization were inevitable?
And can we feel the pain and suffering of
the refugees who have fled Syria, Iraq, and
Afghanistan, to escape the violence and try
to find a way to survive, hour by hour, day by
day, without medication, food, even water?
Can you sense the confusion,
disorientation and bewilderment of a pet
dog when he was abandoned on street? And
can you sense the tremendous gratitude and
trust he puts into you when you rescued him
from the death shelter?
And can you feel and share the joy and
exhilaration James Obergefell had when he
heard Justice Kennedy deliver the opinion

of Obergefell v. Hodges.
If we can feel those pains and sufferings,
those joys and happiness, we have obtained
the capacity to empathize with another
sentient being, and we realize – as President
J.F. Kennedy said – “we all inhabit this small
world. We all breathe the same air. We all
cherish our children’s future. And we are
all mortal.”
Then we no longer see people as white,
black, Asian, Jewish, Latino; male, female,
LGBT; we no longer identify people in caste
system or by their family names.
Instead, we see people in thousands of
different categories:
- people with intellectual curiosity regarding
useless information;
- people who can understand Fibonacci
numbers and see them everywhere;
- people who have photographic memories;
- people who can reason and argue in four
different languages;
- people who spend every summer vacation
up North;
- people who spend their summers
backpacking in Italy;
- people who believe every good business
decision come from some kind of formula;
- people who regard corporate bureaucracy
is a threat to innovation;
- people who appreciate self-deprecating
jokes;
- people who believe the murder of editors
of Charlie Hebdo was justified;
- people who believe in universal values:
life, liberty, and pursuit of happiness;
- and people who believe their own culture
is exceptional and superior to others …
The categories are endless, and
continually changing and evolving. By
labelling people by race, gender, and class,
labelling them by those categories it may be
a little better way to describe and understand
other human beings.
The law of attraction states that “like
attracts like.” This means that people with
a low frequency attract each other, while
people with a high frequency also attract
each other. I am thrilled to find people
with the same frequency in Minnesota, at
Thomson Reuters.
I remember 20 years ago when I
graduated from college, my professor said
something which none of us understood
at the time: “What exactly is happiness?
Happiness is working with the people you
like and respect and who also like and
respect you.”
Now I understand what he meant, and
I agree. ♦

Chang Wang, an attorney and chief
research and academic officer of
Thomson Reuters, is a native of China
and a graduate of the University
of Minnesota Law School. Besides
holding down associate and adjunct
professorships at seven top law schools
in the U.S., China, Switzerland, Italy,
and Austria, Wang has published four
books on law and cultural studies.
Wang and his wife reside in St. Paul
and Beijing.
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Netizens'
words on
China's
trauma
left by
Japan
[Xinhua, Aug. 13] -- Japan deeply hurt
Chinese people in in the 1930s and 1940s
when it invaded China. Seventy years have
passed since China won the war against
fascism, but what are netizens saying about
the trauma left by Japan?
On September 3, China will mark the
70th anniversary of the victory against Japanese aggression in World War II.
But history casts a long shadow, and
even today the experiences of WWII continue affecting the bilateral relationship.
For many Chinese, the memories of the
traumatic past continue to linger, as evident
in the commemorative services held each
year.
Often in the past, on social media in
China, people's anger has boiled over, with
some calling for a boycott of Japanese products. But with time, the voices have become
calmer and more rational.
"We shall not only remember the history, but also be reasonable. If we really
love our country, don’t just curse Japan,
it only makes us look childish. Instead we
shall have cleaner streets, more civilized
people and more reliable products. This is
patriotism in its real sense," a netizen wrote.
Meanwhile, across in Japan, many
netizens have been very vocal about how
distortions of history at home have left
people with little understanding of China
and Korea's frustrations with Japan.
For instance, a 26-year-old Japanese
user on Reddit explained that for most of
his compatriots, the information regarding
Japanese war crimes during WWII is condensed to "maybe 1-2 pages combined in
textbooks."
Another user remarked how such a
situation has meant that his father "doesn't
understand why China and Korea can't stop
complaining about the war.”
The distortions of history are largely
because attempts by some right-wing Japanese officials who have sought to downplay
or gloss over war-time atrocities, such as
the Nanjing Massacre, the use of biological
weapons and so-called "comfort women."
Just this month, Japanese politician
Toshio Tamogami publicly denied the
Nanjing Massacre in an interview with the
BBC, which triggered massive international
backlash on Facebook.
So the question before today's generation is how will the past affect our future?
The choice, in that matter, lies in the decisions that people in both countries make in
the present.
Perhaps this post by a Jewish-American
social media user can offer a way forward:
"I learned German, the language of a people who nearly wiped out mine. Why? The
Germans of today have broken with the
Germans of yesterday. If I could love Germany, then it is possible for the Chinese to
love a future Japan.” ♦
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Flying Dragon bring together the
community at Dragon Festival

By Tao Peng, contributor

This year marked the 13th year of
Dragon Festival in St. Paul. The festival,
as always, took place on the second
weekend in July. There were a total of
28 dragon boat teams in the festival’s
signature dragon boat race: 16 teams raced
on Saturday and 12 on Sunday. In addition
to race trophies, there were awards for
“Best team spirit” and “Best team T-shirts.”
The team I paddled with is the “Flying
Dragon,” and it was sponsored by Chinese
American Association of Minnesota
(CAAM). According to their website ,
CAAM is the oldest and largest Chinese
American community organization in
Minnesota, tracing its activities back to
the 1930s. CAAM is a nonprofit with the
mission to provide cultural, educational,
recreational, and other programs to promote
the cultural heritage and enhance the quality
of life of Chinese Americans in Minnesota.
Flying Dragon raced on Sunday, which
was a hot and humid. However, everyone’s
spirit was high. We had been practicing
every week for two months and we were
ready and eager to put our skills to the test
against the other teams. Thanks to our
other two first-time captains’ (Huy-Wii
Ngo and Kelsey Miller) help organizing
the team, overseeing the practice and
taking care of the logistics, we had really
good participation and a smooth event.
Each dragon boat team is made up of
18 paddlers, a flag catcher, a drummer and
a steersman. Everyone has his own job on
the boat. The paddlers sit two to a row and
the six paddlers in the first three rows are
called “pace setters” - their job is to set the
pace for the whole entire boat. The middle
six paddlers (middle three rows) are called
“engine” - they are your strong people
whose job is to get the boat rise out of the
water; and your last six paddlers (the last
three rows) are your “jets,” these are your
endurance people who help push the boat
forward. Steersman is to keep the boat on
course and in a straight line. The drummer
keeps everyone paddling at same time; and
the flag catcher’s job is to lean over the head
of the boat and grab the flag as the boat
crosses the finish line. In order for your

team to be good and successful, everyone in
the boat has to work as one -- that is also the
hardest part of dragon boat race. It really is
not about who is stronger, it is all about who
has best team that can work together as one.
Each team race two races and each race
consists of two heats, which means once we
got on the boat going out on the water we
will race the course twice, then we will get
a break before our next race. The total time
of the four heats are added together and each
team is ranked according to that total time.
This year, team Flying Dragon finished
in the middle of the pack, not what everyone
would have liked, but our team is still
learning, so we will learn from this year’s
mistake and come back twice as strong next
year! We hope we will have better results.
Although we did not get the results we
wanted, the experience was priceless. Every
time we got on the boat headed to the starting

line, the cheers of the spectators on the shore
give you an adrenaline rush. As far as I’m
concerned, that is the best feeling in the
world. It makes you feel like you are ready
to give it all you’ve got for the spectators
on the shore and, more importantly,
for all your teammates in the boat.
CAAM has sponsored the Flying
Dragon team for many years. We are
grateful for their continued support. “The
primary goal (of sponsoring the dragon
boat) is to bring the community together
and encourage young people from the
community to get involved, and learn
about Chinese culture,” explained Kahing
Li, a board member of CAAM, and an
advocate for dragon boat racing. For this
reason, team Flying Dragon is made up
of people from all walks of life, different
races and cultural backgrounds, and each
year we welcome anyone and everyone

to be part of the Flying Dragon team.
If you are interested to be part of
team Flying Dragon or interested in
becoming a member of CAAM, please
email info@caam.org, or www.caam.org. ♦

to be determined, but updated information
will be posted online at www.caam.org and
www.minhua.org shortly. However, there
will be a WWII photograph preview and a
seminar (presented in Chinese) at Kangle
Senior Center on Sept. 19 in Edina.
Commemorative articles / poems written in Chinese submitted by the public are
currently being published in the China
Tribune. Those interested in participating
in this activity can submit their Chinese
compositions by Sept. 15. Please contact
Simon Li at lihuazhi@gmail.com for details.
A T-shirt fundraising event on the weekend of August 8 at Minghua Chinese School
in St Paul brought the total amount of funds
raised to $17,000. The organizing committee extends their heartfelt thanks to all the
organizations and individuals who have
contributed to this date. A portion of the
funding has been used toward purchasing

costumes, printing theater tickets, creating
theme T shirts as well as other initiatives.
The goal is to raise $35,000 to cover
the remaining expenses associated with this
event. The committee is exploring the possibility of hosting a fundraising dinner during
the middle of September as a part of the
campaign efforts. “We wish to emphasize
that organizing this large-scale community
event is to respect this period of World War
II history, cherish the memory of those who
sacrificed their lives and advocate for world
peace. This event will only be possible
through the participation and support from
the public. While we are delighted with the
fundraising progress, we ask for the continued financial support from the community to
assist us in raising the remaining $ 18,000
to help make this memorable event a great
success,” said Vincent Mar, chairperson of
the organizing committee.

CAAM’s website mentions the Voice
of Peace event is organized “to amplify
the voice of worldwide anti-war and anti-terrorism causes and to help remind all
kind-hearted people of our aspiration and
pursuit for peace, encourage them to work
together to prevent a repetition of the historical tragedy suffered by the Chinese people
and safeguard the outcomes of World War
II. We also wish to further promote and
strengthen the joint effort made between
China and the United States in maintaining
world peace.”
If you would like to contribute, please
make checks payable to “Minhua Chorus,”
include “Voice of Peace event” on the memo
line, and mail to Minhua Chorus, PO Box
270473, Vadnais Heights, MN 55127
Please send any questions or fundraising
suggestions to Bingwen Yan, 612 308-1980
or yanxx030@umn.edu.♦

Tao Peng resides and works in Red
Wing, Minn. Born in China, Peng
is fluent in Mandarin and English
and acts as interpreter for the Red
Wing Sister Cities Commission
delegation during its Quzhou sister
city functions. He is also the vice
chair of the Red Wing Sister Cities
Commission and group organizer for
the Minneapolis Chinese Language
and Culture Club.

Voice of Peace event fundraising,
planning underway
By Elaine Dunn

Preparation for the Oct. 24 all-day
Chinese American Voice of Peace event
is progressing smoothly. The event is to
commemorate the 70th anniversary of the
end of WWII and the Chinese people’s war
of resistance against the Japanese invasion.
Jointly organized by Chinese American
Association of Minnesota (CAAM), Minhua
Chorus, Minghua Chinese School and China
Tribune and supported by more than 30
organizations in the community, the event
has received widespread public support in
Minnesota.
A news release from the organizing
committee said planned activities on Oct.
24 at 7 p.m. at Benson Great Hall at Bethel
University include music and dance performances and a lecture on WWII by Major
General William Chen (see China Insight,
May 2015). The venue for the historic
WWII photo exhibit on the same day has yet

people
Shanghai natives teaching music in the
Twin Cities
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By Clara Wang

For the past two decades, Shanghai
natives Qiu Lin and Yu Ye have passed on
their love of music to Minnesotan students.
Graduates of the Sichuan Conservatory of
Music, the two moved to Minnesota, first
residing near the University of Minnesota
before eventually moving to the suburb of
Little Canada. The couple teach jointly
from their home in Maplewood, to a
largely Chinese-American student base.
Throughout the years, many of their former
students have gone on to enjoy success as
doctors, businessmen, and other careers.
Yu Ye teaches bassoon and other reed
instruments and has previously played
with symphonies such as the Minnesota
Symphony Orchestra.
The couple celebrated their 20th year of

teaching music in the Twin Cities this spring.
Before leaving for college, I sat down
with Qiu Lin, my former piano teacher,
to discuss her experiences teaching music
in the Twin Cities area as a sign of my
appreciation for her role in my music
education and impressing upon me the
importance of consistent practice.
What do you enjoy the most about teaching
piano?
QL: The most important thing about
teaching music is to teach the proper way to
play a piece… technique and discipline are
essential … and how to perform it. When
you know the basics and how to practice,
you can start figuring stuff out for yourself.
If you don’t have the basics down in the
beginning, it’s impossible to progress and
go on in the future… I’m really happy that
in these 20 years of teaching, most of my
students pretty much don’t make mistakes
in recitals. Most of them perform very well.
This makes me very happy.
A lot of my former students have written
college essays about how learning piano
has positively impacted their lives, and how
even the process of learning has improved
their memories and helped their study habits.
You’re known for being good at teaching
the fundamentals for piano.

QL: Yes, I believe it’s very important to
know the proper way to play - the right way
to place your hand and relax your muscles.
Piano is definitely something that requires
a lot of technique, it’s almost like kung fu.
From personal experience, I’ve found that
you really get out of it what you put in.
QL: Yes, your analogy is good; it’s just
like kung fu. You have to concentrate,
minute by minute. It’s also important to be
consistent. Perseverance is also critical. It’s
a lot about perseverance, especially when
you’re young. It teaches you discipline and
the value of hard work.
How do you think you’ve contributed
to the Chinese American community in
Minnesota, through teaching music?
QL: I’m not sure how to answer that. Maybe
Yu Ye could help.
YY: We have a lot of students from Chinese
families, and I think it’s because they often
pay attention to their children’s education.
Also, they put in a lot of effort to prepare
them for higher education. From a very
early age, the parents really encourage their
kids to push hard to reach their goals. We
try to cooperate with the parents, to pay
attention to practice, quality practice, each
week. Not just for practice here, but for
practice at home as well.”

Have you ever encountered any stereotypes
of Chinese students not being “artistic, “
that they can only do math or something?
YY: Each kid is different, and everyone has
a different talent. The goal isn’t 100 percent
for professional training. Some kids have
a different package, a different talent; some
are very good around music, and others, at
math or languages. Some people are not
very good at music at all, but everybody
can take steps to develop their musical
skills. It’s a long process. If we were able
to pass on the love of music to one student,
our efforts would have been worth it. Not
everyone is suited to be a performer, but
anyone can learn to enjoy music.♦

the Boston Civic Symphony at age 11.
He has since performed and competed
globally. His awards at international and
national competitions are numerous and
impressive:
• 2010, 1st Prize at the prestigious
12th Ettlingen International Piano
Competition in Germany, where he was
praised for “a musical understand far
beyond his years”
• 2011, special prize chosen by the
public at the Junior Piano Academy
Eppan in Italy
• 2012, Lu won the concerto competition
at the Massachusetts-based Foundation
for Chinese Performing Arts’ summer
festival at Walnut Hill
• 2013, 1st Prize at the Minnesota
International e-Piano Junior Competition
along with the special Schubert Prize
• 2014, 1st Prize and concerto prize at
the Ninth Moscow International Chopin
Competition for Young Pianists
• 2015, winner of the Ninth National
Chopin Competition in Miami, which
earned him a slot in the prestigious
competition in Warsaw
Even at this tender age, Lu is already
known as one of the finest pianists of
his generation. After his June debut in
New York, music critic Eric C. Simpson
wrote, “Evaluating such youthful artists
in a professional setting is never easy, as
they can be expected to mature in many
ways over time, and trying to quantify
“potential” is inherently tricky. As of
right now, there is little question that
Lu is a pianist of talent and ability, as he
showed in his recital in Carnegie’s Weill
Hall. Timing is Lu’s strongest technical

asset as a pianist, and everything in
this prelude [No.7] was precisely and
thoughtfully placed.”
Lu has been studying at the Curtis
Institute of Music in Philadelphia since
2013. He is currently under the tutelage
of Jonathan Biss and Robert McDonald.
His third teacher, one outside of Curtis,
is Dang Thai Son, the 1980 winner of
the Warsaw Chopin competition.

We wish him success in the October
Chopin competition that is known to
perpetuate the piano playing tradition
characteristic of Chopin’s style.”
Following is an exclusive interview
originally published by the Chopin
Society of Atlanta on the occasion
of Lu’s recital on May 31, 2015 and
reprinted with their permission.

Clara Wang, is a 2015 graduate of
Mounds View High School in Shoreview.
She freelances for Twin Cities Daily
Planet and Rift Magazine. She was born
in Singapore and came to the U.S. at age
5. She loves Tupac and Hemingway, and
champions educational equity. This fall,
she will be a freshman at the University
of Texas-Austin studying journalism.

17-year-old Chinese pianist represents U.S. in
Warsaw competition
By Elaine Dunn

Eric Lu

The U.S. representative at the 17th
International Fryderyk Chopin Piano
Competition in Warsaw this October is
no stranger to Minnesota. Eric Lu was
the winner of the Minnesota International
e-Piano Junior Competition in 2013.
Before heading off to Warsaw for one
of the world’s most important and
prestigious piano competitions, Lu
will be in town performing at the local
Frederic Chopin Society’s pre-season
all-Chopin recital on Sept. 20. (Concert
details at www.chopinsocietymn.org.)
Lu will be one of the youngest
contestants in Warsaw. Born in
December 1997, the Bedford,
Massachusetts, native started piano
lessons with Dorothy Shi at age 5-and-ahalf, and made his orchestral debut with

Eric Lu, winner of the 2015 National Chopin
Piano competition in Miami
By Bożena U. Zaremba
Bożena U. Zaremba: Congratulations on
winning the Miami Competition. Did you
expect to win?
Eric Lu: No, not really. I did not have any
expectations. This was supposed to be part of
my preparation for the [International Fryderyk
Chopin Piano] Competition in Warsaw, and
I wanted to play as well as possible. I had
expectations only of myself.
BUZ: Do you enjoy competing? Does stress
motivate you, or is it a distraction?
EL: I don’t consider myself competitive, but
stress [associated with competing] motivates
me. Competition is ultimately a platform to
show your work to more people. That is how I
see it. The Miami Competition gave me so many
opportunities, and I am so grateful for them all.
BUZ: When did you first realize that you
wanted to be a professional pianist?
EL: Around the age of seven, I guess. I started
playing when I was five and a half. My mother
once took me to my sister’s piano teacher, and
that’s how it started. I was just drawn in.
BUZ: What attracted you to music?
EL:This relationship is still evolving, but I think
that music is definitely one of the greatest gifts
given to mankind. Music is a direct expression
of every possible emotion ever known. I can

listen to a recording ten times, hundreds of
times, and it will be different every time I
listen to it, depending on what day it is, what
my mood is, maybe what the weather is like,
or the surrounding atmosphere. The same goes
for playing and performing—there are good
days and bad days, but when you occasionally
get that epiphany moment, when you feel that
everything is connecting together, it is the most
fulfilling experience I can imagine.
BUZ: One of the benefits of winning the
Miami National Chopin Piano Competition
is a free trip to Warsaw and acceptance into
the International Fryderyk Chopin Piano
Competition without having to compete in
the preliminary round. What are your goals
for the Warsaw competition?
The Warsaw Competition is the most important
piano competition in the world, and there are
going to be countless great artists there. I am
only 17 years old, so I am not going with any
competitive expectations. For now, I only want
to do the best I possibly can, achieve the highest
level of playing, artistry and communication. If
I can give a satisfactory performance, that is all
I can ask for.
BUZ: What is your preparation process?
EL:I continue playing the pieces and taking
lessons. Now, as I have many concerts, I will
play through the pieces I will play in Warsaw.
coninued on page 8
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The Sino-French War of 1884-1885
By Pat Welsh, contributor

In the early 19th century, the area
now known as Vietnam was ruled by the
Emperor of Annam who paid tribute to the
Qing Court in Beijing. The culture of this
region had been deeply influenced by China.
Many Vietnamese words of politics and
high culture are of Chinese origin. From
a political point of view, Annam refers to
central Vietnam with its capital at Hue.
Nonetheless, sometimes the whole area
south of the Chinese border to just beyond
the Mekong Delta also was understood
to be a part of Annam. The word Annam
literally means the “Peace of the South, 安
南.” In reality however, the situation of this
greater region from the 1860s to 1975 were
anything but peaceful.
Normally the Qing court did not interfere
in Annam’s domestic and foreign affairs.
For the most part, Chinese intervention
was limited to times when either civil wars
broke out or when a new king was enthroned
and the king would receive investiture from
China. Seeing this, the French perceived a
power vacuum that they could exploit.
Already in the late 18th century, French
Catholic missionaries were taking an active
part in Annamese national politics. In the
1780s a French missionary priest, Pigneau
de Bahaine, recruited French volunteers
to support Nguyen Anh’s establishment of
the Nguyen Dynasty in the southern part of
Vietnam referred to as “Chochin China” and
thereby gained privileges for France and the
Roman Catholic Church. Through French
assistance the Gialong emperor established
his dynasty, albeit the fact that he and his
successors were virtually under the control
of France. During the Taiping Rebellion in
1862, France used military power to seize
Chochin China and occupy Saigon (now Ho
Chi Minh City).
In 1868, the French explored the Mekong
River as far as Yunnan, hoping to find a route
for penetration into southwestern China for
easier access to trade with China without
having to use Britain’s treaty ports. These
hopes were dashed when large segments of
the Mekong River proved to be unnavigable.
The French then decided to try using the Red
River in Northern Vietnam, then known as
Tonkin, that flowed through Hanoi.
In 1874, through a deceitful treaty, the
Emperor of Annam signed a treaty, which,
on its surface, provided recognition of
Annam as an independent country. The
devil however, was in the details, which
actually made Annam a protectorate of
France. For example, the Annamese foreign
policies were to conform to those of France.
Annam also had to recognize Chochin
China as a French possession. Internal
disorders within Annam could involve the
use of French arms and army personnel.
Then, too, French ships could sail freely
in the tributaries of the Red River to make
connections with Yunnan and other border

areas of China.
After the treaty between France and
Annam was signed, the French minister
in Beijing presented the complete text of
it to the Tsungli Yamen of the Chinese
government. The Tsungli Yamen was the
Chinese organization charged with managing
China’s foreign affairs. Subsequently the
Qing Court refused to recognize the validity
of this treaty because it viewed Annam as a
tributary state of China.
Although the treaty was not accepted by
China, the Qing Court did nothing. France
then continued its policy of invasion. In
Tonkin, the French quartered troops in
Hanoi and Haiphong while supporting these
actions with the establishment of fortresses
in strategic places along the Red River.
It is interesting to note that Annamese
emperor still sent tribute to Beijing in
1876 and again in 1880 as the emperor still
wanted to be under the protection of the
Qing emperor.
In the 1880s, France encountered
problems with a well-organized group of
bandits headed by a former Taiping officer,
Liu Yungfu (劉永福). The group, known
as the Black Flag (黑旗軍) was extorting
money from business travelers in northern
Tonkin along the border with China’s
Yünnan Province. By 1882, France was
seriously engaged in warfare with the Black
Flag Gang and in 1883, French troops
experienced a serious defeat from this Gang.
Nonetheless French military actions in the
Tonkin region continued. In 1882, China’s
minister to Britain, France and Germany,
Zeng Jize (曾紀澤), filed a protest with
the French in Paris. France responded that
Annam was an independent state and China
therefore had no right to interfere. Zeng
lodged a similar protest again in 1883, but
it, too, was rejected.
At about this time in 1883, there occurred
a change in the French government, the
result of which was a government more
inclined to find a peaceful way to solve
problems with the Chinese government.
Also at that time, the Annamese government
was enlisting the support of both China
and the Black Flag Gang to resist French
military moves in the Tonkin area. Alarmed
over the ever-increasing military activities
of the French in Annam, the Qing Court
ordered units from the Yunnan and Guangxi
armies to the border of Annam. The Chinese
then supported the Black Flag’s anti-French
activities.
In 1883 the Qing court was loathe to
engage in open hostilities with France. She
had other serious issues to concern herself
with, especially the emergence of Japan as
a threat to her interests in Korea. At the
same time the French minister to China,
Frédéric Bourée, also anxious to avoid a war
with China, ordered Commander Fornier
to meet with Li Hongzhang (李鴻章), a
successful military leader and experienced
negotiator trusted by the western powers.
Together Fornier and Li wrote a draft of a
peace treaty whereby Li agreed to recognize
French interests in Tonkin, and to permit
French trade in Yünnan and Guangxi. This
was despite the fact that Chinese troops had
entered the Annamese city of Langson and
other spots near the Chinese border.
In the spring of 1884, French troops
moved northward from Hanoi and engaged
the combined forces of the Black Flag and
their Chinese allies. Alarmed and fearing

that the French would make inroads into
China’s southern coastal provinces, the
Chinese court ordered Li Hongzhang to
open peace negotiations and a preliminary
peace treaty was signed in May 1884,
referred to as the Tianjin Accord. In this
treaty:

1) France promised not to invade China’s
southern boundaries.
2) China recognized the treaties already
concluded between France and Annam.
3) All Chinese troops would withdraw from
Tonkin by June 26.
4) France was not to demand any indemnity
from China.
5) Any new treaties between Annam and
France would exclude any provisions that
might hurt the prestige of the Qing Celestial
Empire and
6) Ministers plenipotentiary were to be
appointed by the two nations to discuss
detailed articles based on this agreement.
Before Chinese troops in Langson had
received orders to withdraw, an impetuous
French officer, Lieutenant-Colonel Alphonse
Dugenne, attempted to force them to turn
over the city. On June 23, at Bac Le, near
Langson, the French forces encountered
the Chinese and a skirmish broke out.
Duggenne’s forces were outfought by units
of the Guangxi army. Dugenne eventually
did manage to fight his way out of the
Chinese encirclement and extricated his
small force.
In France the government charged China
with violation of the preliminary treaty and
demanded the withdrawal of Chinese troops
and the payment of an indemnity of 250
million francs. The Chinese refused and
the French reacted by ordering her fleet to
start military action with the intention of
occupying strategic points along the Chinese
southern coast hoping that this would induce
China to yield to French demands.
On Aug. 5, 1884, French warships
bombarded Keelung on the northern tip of
Taiwan. The fleet then sailed into the Min
River in Fujian province and destroyed
10 Chinese ships that were protecting the
Fuzhou shipyard. On Aug. 23, the shipyard
itself was destroyed thereby dealing a
crippling blow to the Chinese Nanyang
Navy. Later, the French returned and
occupied Keelung and Tamsui as part of

a blockading move preventing Chinese
reinforcement.
In Tonkin both the French and the
Chinese armies experienced victories and
defeats, but eventually the French were
able to secure their interests in Tonkin. On
April 4, 1885, a peace protocol was signed

that ended hostilities and led to the Tianjin
Peace Treaty on June 9, 1885.
In the end, France succeeded in obtaining
Chinese recognition of France’s interests in
Annam. China’s failure was brought about
by indecision motivated by a desire not to
go to war with France. Much of China’s
leadership feared that China could not win
a war with France. The decision of the
Chinese northern Beiyang Fleet (北洋艦
隊) not to come to the aid of the Chinese
Nanyang Fleet (南洋水師) in the south
gave France control of China’s southern
coastal waters. The scholars who clamored
for war were ignorant of domestic and
foreign conditions. They had no idea of the
problems China would have to face after
hostilities were opened. In the end they were
able to oust Li Hongzhang and the other
moderates, but the men who replaced them
lacked both the knowledge and integrity of
their predecessors. A final factor was the
Qing Court’s perception that Japan was
about to become a greater threat to China
than France – a fear that was well founded
and proven true. The later outbreak of the
Sino-Japanese war of 1894-1895 will be the
topic of my next few offerings. ♦
About Pat Welsh
In 2009 while teaching English at Sichuan University, Welsh was asked to
give a speech where he was introduced
to the audience as a “pioneer of Chinese American relations” as a result of
his cooperative work in international
banking during the Deng Xiaoping
era. For more than 65 years, Welsh has
been learning Chinese and has used
this knowledge both professionally and
personally to enhance his understanding of Chinese and Asian affairs. He
currently resides in Georgia and occasionally lectures on China to classes in
World History and World Literature.

art & culture
Exquisite Chinese paintings from the 14th–
18th centuries at SF’s Asian Art Museum
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[SAN FRANCISCO]—The Asian Art
Museum (www.asianart.org) presents
masterpieces of classical Chinese painting
by some of China’s most influential painters
from the Yuan, Ming and Qing dynasties in
a new exhibition on display through Nov. 1,
2015. “Exquisite Nature: 20 Masterpieces
of Chinese Painting” highlights key aspects
of Chinese culture through the medium of
ink. Broad in subject, style and geographical
representation, the works present variations
on popular themes such as landscape, birdand-flower motifs, animals and glimpses
of everyday life. Together, these works
illustrate a range of ink techniques that are
fundamental to traditional Chinese painting.
Organized by the Asian Art Museum,
“Exquisite Nature” is curated by associate
curator of Chinese Art Li He.

chinainsight.info

The exhibition features one of the
most original landscapes, “River Pavilion,
Mountain Colors” by the acclaimed painter
Ni Zan (1301–1374), a leading advocate of
Chan (Zen) philosophy and ink painting.
The painting is a spare, balanced depiction
of an empty thatch pavilion. He practiced a
style of painting that was distinctly personal,
elegant, solemn and simple, which drew him
far from the academic approach common
during his time. For a comparative study of
Ni Zan’s style, the museum will juxtapose
his celebrated painting with a monumental
landscape that is accompanied by a scroll
showing handwritten critiques by 17th and
18th century masters. This comparison
illustrates a range of academic techniques
that would become a major development in
Chinese painting in contrast to

Ni Zan’s style
Other works in the exhibit further
highlight central characteristics of ink
art created for imperial courts and the
educated elite. Close viewing reveal timehonored techniques such as light ink washes
that represent water, elaborately detailed
brushwork depicting flowers, and thickly
built strokes that form rocks — painting
methods practiced for thousands of years.
For example, “100 cranes among pine trees”
is an unusually large work portraying cranes
in pine forests on mountain summits, ranks
among the best examples of Qing court
painting. This unusually large creation
imagines more than 100 cranes in pine
forests on mountain summits. Painted by
Zou Yigui (1682–1772), it exhibits the
artist’s deft rendering of precise details, as

well as his elegant brushstrokes and surface
texture. The birds — white, with a red crest
and black around the neck — are hidden
behind rocks and trees, but still appear to
move in intimate response to one another.
“Traveling deep in the mountains” by Wen
Zhengming (1470–1559) — one of the great
masters of the Wu school — expresses a
wistful longing for liberated life in the
remote mountains.
The Asian Art Museum is grateful to the
Tang family for the loans and donations of
rare artworks in this exhibition, enabling the
museum to deepen its collection of classical
Chinese painting.
The exhibition will be located in the
Chinese Painting Gallery on the second
floor.♦

17-year-old Chinese To go or not to go?
pianist
Chongqing’s toilet
complex set world
record
continued from page 6

BUZ: Your teacher, Dang Thai Son, won the
competition in 1980. Does this make it more
challenging for you?
EL: No, I don’t think so. He is an incredible
artist, and he has taught me so much. He helped
me grow musically and pianistically as well.
He taught me new techniques on how to produce a better sound, how to create transparent
colors in music.
BUZ: Who are your teachers currently?
EL: I have three teachers now. At the Curtis
Institute [of Music in Philadelphia,] I am
studying with Jonathan Biss and Robert
McDonald, and outside the school, I am also
studying with Dang Thai Son. It is definitely
helpful to have several teachers. They all bring
in valuable instruction, and I take what I can
from each one of them, think about it, and
incorporate it into my own philosophy.
BUZ: Do you remember your first encounter with Chopin’s compositions?
EL: I don’t remember exactly the first encounter, but I do remember when I first heard his
Piano Concerto No. 1 at an early age, and I was
so blown away. It was so touching. I could not
believe such beautiful music could be written
with so much passion and beauty. It was fresh
then. Now that I know all his compositions so
well, I have a completely different perspective.
BUZ: What do you find compelling about
it now?
EL: His music is very special. If I were to
choose one quality, I’d say it is music that
speaks straight from inside. It does not go
through any spheres of philosophical thinking,
if you will; it is just straight soul music that
communicates with many different people,
speaks directly to emotions that everyone has
experienced: suffering, desperation, tranquility, love—everything. All of his work speaks
of every human experience.
BUZ: So beautifully said! Are there any other composers that make you feel this way?
EL: All the greatest composers speak this
way. It is incredible. I mean, I have always
loved Schubert and Schumann, the most personal composer that ever lived. And Mozart!
I can’t even describe it. It is unfathomable.
Mozart is interesting because there is so much

misconception about him. His music is often
perceived as happy and carefree, but there is
so much profundity and depth in his music. He
is one of my favorites. But if I were to pick
the greatest composer of them all, it would be
Bach. There are times when I don’t feel like
listening to piano music and I just want to listen to the cleanest palette. Then I will pull out
one of his cantatas. It is so enjoyable. With all
these composers—it is really incredible—each
one has a distinctive language of his own, yet
it is all so connected, even 200 years or more
after their deaths.
BUZ: When you play music, do you find
that every time you play you find something new?
EL: Definitely. This is what art is all about.
You can never find a sense of consistency,
and there are always new challenges. It is a
life-long process. It is what it is.
BUZ: Can you imagine life without music?
EL: No, I don’t think so. Impossible!
BUZ: Being a pianist is a very tough career.
Aren’t you afraid of the challenges?
Yes, I am well aware it is very tough. There
are so many great pianists out there. But now
I have come to a realization that it does not
really matter. I cannot predict what the future
will bring, what I will become. As long as I
believe in something so passionately, there
will be a place for me. Then it won’t be so
tough anymore.
BUZ: Do you have life outside music?
EL: Yes, surely. I enjoy friends and other
“normal stuff.”
BUZ: What are your interests outside music? Any other passions?
EL: I don’t think so. Everything I do is related
and connected to music, how you respond to it
and grow from it. But I must say that the people
I am closest to are extremely important for me.
BUZ: How do you imagine your life in 10
or 20 years?
EL: I have no idea [laughs]. Hopefully I will
continue playing concerts and music will be
part of my everyday life.
BUZ: I wish you all the best and good luck
in Warsaw. We will be following the news. ♦

By Elaine Dunn

In July 2007, Chongqing opened a
“porcelain palace” that features an Egyptian
facade, soothing music, TV and more than
1,000 toilets within its four-storey 32,290plus square foot complex. Admission is
free.
When the facility opened, Lu Xiaoqing,

Egyptian-themed entry to toilet complex

an official with the Yangrenjie, or “Foreigners Street,” tourist area where the bathroom
is located, said, “We are spreading toilet
culture. People can listen to gentle music
and watch TV. After they use the bathroom
they will be very, very happy.” That is, if
they clean it well and there isn’t the usual
overpowering Chinese restroom odor!
Some urinals are uniquely shaped - open
crocodile mouths and the bust of a woman
resembling the Virgin Mary. Most of the
public bathroom is outdoors and the fixtures
seem to be against China’s strict anti-decadence laws. The complex itself has been
accused of being a rip-off of Barcelona’s
Park Güell by Gaudi.
If you plan a trip to China, this may be
worth a visit first-hand! ♦

Bare bottom sinks

Bare bottom sinks with panties!

Many of the urinals are outdoors

Unique urinals
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“Dream of the red chamber”
continued from page 1

She then revealed some of the cast
members for the final performance
(Yijie Shi, 石倚洁, as Baoyu; Qui Lin
Zhang, 张秋林, as Grandma Jia) and a
timeline of relevant upcoming events:
Nov. 7, 2015: As a thank-you to
the opera’s most generous patrons and
anyone who donates $1000 or more will
have a private evening with librettist
Henry David Hwang and composer
Bright Sheng.
Nov. 8, 2015: Anyone who donates
$100 or more will be invited to an
exclusive preview of a few musical
numbers. Tenor Brad Benoit, who
attended the Aug. 8 luncheon, will sing

the part of Baoyu.
January 2016: The University of
Minnesota will offer a graduate level
course on “Dream of the Red Chamber.”
Audits will be possible.
January 18, 2016: Some music will
be performed at the New Works Forum
during the Opera America Conference
in New York.
June 2016: Single-ticket sales
open for the San Francisco Opera
performance. Additionally, the
University of Minnesota will offer a
free online course on “Dream.”
Sept 10, 2016: The opera premieres
in San Francisco.

In closing, Bergad mentioned that it
was a conversation with Linda Hoeschler
of the American Composers’ Forum that
inspired the idea of a “Dream of the Red
Chamber” opera. “I always felt like it
was a very dramatic story… to me, it
represents the end of the rise and slow
decline of a family,” Hoeschler said.
However, she noted, her interpretation
is not universal. “Chinese people tend
to talk more about specific characters
rather than the overall theme.”
As was noted by the fundraising
chart during the presentation, CHF is
very close - within 10 percent - of their
$300,000 goal, and hopes to fulfill their

commitment to the SF Opera by October
2015.
They welcome donations of all sizes
and would love to add you to their
donors page on their website, www.
chineseheritagefoundation.org, where
you also can find up-to-date information
about the Dream Opera project.
Previous articles about the “Dream of
the Red Chamber” Opera are available
at www.chinainsight.info. Read articles
from “Past Issues” (November 2014,
pg. 1; May 2015, pg. 4; and July-Aug.,
2015, pg. 16) under the “Home” tab. ♦
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Yuan move is likely to deliver positive results
By Zhang Chunyan, China Daily , August 18
Depreciation of China’s currency offers
opportunities for economies in Europe
Last week’s depreciation of the yuan
stoked fears that European exports to China
could be hit. As the euro and the pound
strengthened, concerns started to grow that
companies selling goods to the second-biggest economy in the world would see their
trading margins shrink.
But that scenario is unlikely to be played
out in the long term as the yuan becomes a
major global currency. The People’s Bank
of China, or central bank, made the decision
to reform the exchange rate mechanism to
better reflect the yuan’s strength against the
US dollar.
The International Monetary Fund called
the move to allow a greater role for market
forces in China’s currency “a welcome
step.” And this will certainly raise the prospects for the yuan to join the IMF Special
Drawing Rights currency basket, which
consists of the U.S. dollar, the euro, the
pound and the yen, sooner rather than later.
In recent years, London, Frankfurt and
Paris, along with Luxembourg, have vied to
become the main trading center for offshore
yuan payments in Europe.
Roughly one in five companies on the
continent invoice in yuan. Around 80
percent of non-yuan users want to switch
to the currency for invoicing, according to
Frankfurt Main Finance, a group supporting
Germany’s financial center. At a global
level, yuan payments increased in value by
29 percent in March 2014 compared to a
month earlier.
China’s central bank has promised more

foreign exchange reform along the lines of
“market-orientation,” and this in turn will
produce greater opportunities for Europe’s
main financial centers.
Naturally, the weaker yuan will boost
China’s struggling exporters as their products become cheaper for overseas buyers.
This will mean foreign goods will become
more expensive for Chinese consumers.
But high quality European products are
unlikely to suffer. China’s consumers are
becoming more affluent and they will continue to buy brands they respect and trust.
Analysts have highlighted the challenges
facing luxury labels, which have counted
on Chinese shoppers to boost sales growth
and increase profit margins.
In the past four years, luxury brand consumption has surged at rates of between 16

Lower exchange
rate only a
byproduct, not goal
[Xinhua, Aug. 19] On August 11
China’s central bank revised the yuan’s
central parity rate formation system to
give the market a louder voice, and the
market answered — with a sharp fall.
However, the yuan’s 2 percent tumble was
a long overdue market reaction rather than a
signal of more depreciation by the regulator.
Yuan’s performance since August
11 should come as no surprise as the
yuan has enjoyed reasonable stability
over the last few months while the
euro, yen and all emerging economy
currencies succumbed to the greenback.
The global consensus is that the U.S. dollar
will only continue to grow stronger against
other currencies. While other economies
battle economic lethargy, the U.S. is starting
to enjoy a robust recovery and the Federal
Reserve is mulling increasing interest rates.
The market had anticipated that the yuan
would experience some depreciation, and
when the guiding rate was revised — to
fully reflect this sentiment — the market’s
reaction was to bridge the previously
accumulated differences between the
previous rate and the market rate.
China does not need a currency freefall. A
weaker yuan may counter a slump in exports,
but prolonged depreciation would trigger
capital flight, disturb the financial system
and slash investors’ confidence in the yuan.

The aim is to keep the yuan’s exchange
rate “stable at a reasonable level,”
according to a central bank press release
related to the central parity rate revision.
Some might say the recent plummet
could spook traders into dumping
the yuan, especially as the market
has now been given a bigger say.
The central banks that control free
floating currencies, such as the U.S.
dollar, the euro or yen, however, have
shown the world what they can do to
exchange rates. So, with US$3.65 trillion
in foreign exchange reserves, the Chinese
central bank will be no less competent.
And the fundamentals are still solid.
Although the economy is beset by
subdued industrial production and a
lackluster property market, measures in the
third quarter such as monetary easing, fiscal
support, as well as improved real estate
sentiment will prop up fixed-asset investment.
Exports are slowing, with an almost 9
percent drop in July, but as imports have
declined even more, there are no concerns
on the current account surplus front.
China is not waging a currency war, but
merely fixing a discrepancy. The central
parity rate revision was designed to make
the yuan more market-driven and in line with
market expectations. The lower exchange
rate was just a byproduct, not the goal. ♦

percent and 20 percent annually. Despite
the depreciation in the yuan, demand for
these products among the country’s wealthy
middle class will stay strong. European
brands such as Louis Vuitton, Burberry and
automaker BMW will continue to remain
popular.
The rise of e-commerce has helped fuel
demand from Chinese consumers who have
refused to compromise on cheaper alternatives. Slightly higher prices will not dent
their enthusiasm for these major brands.
Apart from luxury labels, another
growing sector for European companies is
the food and beverage industry. Exports of
fruit, cheeses and wines from the continent
are growing as well as chocolate products.
According to the Chinese Embassy in
London, China has become the United King-

dom’s second most important food market
outside the European Union. Last year,
exports of pork and salmon almost doubled.
Another key area is Chinese investment
in European countries. That has increased
during the past five years and it looks likely
to continue as Chinese companies expand
their global presence.
In the United Kingdom, Chinese investment has been encouraged in infrastructure,
transport and energy sectors. High-speed
rail networks, offshore wind power and solar
projects have been three key areas that have
attracted attention.
Overall, as China shifts toward domestic
consumption and greater innovation in its
manufacturing industry, economic growth
will become more stable. At the same time,
the Chinese market will continue to open up,
while domestic companies will forge ahead
on the international stage.
In the meantime, the depreciation of the
yuan will be an unexpected bonus for the
tourism industry. European visitors will
benefit from the cheaper currency and stimulate growth in the travel sector. Between
January and May this year, the number of
inbound tourists to China increased by 4.8
percent to 54.58 million compared with the
same period in 2014, according to the China
Tourism Academy.
While visitors from Asian countries
made up 64 percent of that total, the share
of European tourists dropped as the yuan
strengthened and economic recovery in
Europe slowed. Maybe now, increased
spending power will reverse that trend.♦

BioBAY attracted to
Minnesota’s
bio-medical device
By Richard He

On the afternoon of Aug. 16, David
Cao from Nortech Systems in Maple
Grove organized and hosted an informative
presentation to a group of middle- and
senior-level engineering professionals
from local high-tech biotech companies,
universities and hospitals. Cao’s Nortech
Systems recently opened a facility at
BioBAY located in the Suzhou Industrial
Park near Shanghai. Suzhou is ranked one
of the top three “Most Innovative City in
China” by Forbes.
BioBAY, a nanotechnology center, is
the most progressive bio-nano incubator
in China. It provides complimentary
business development services, start-up
funding, rental and manpower subsidy and
infrastructure support to its incubatees.
Established since June 2007, BioBAY has
received many awards: “China International
Nano-tech Innovation Cluster,” “Chinese
Service Outsourcing Pilot Base,” “High
Level Overseas Talent Innovation and
Venture Base,” to name a few, and obtained
the national science and technology carrier
accreditation of “National Science and
Technology Enterprise Incubator” and
“National Nano Technology University
Science and Technology Park.”
Currently, BioBAY has attracted close to
200 entrepreneurs. Employees grew from
1,500 in 2010 to 15,000 in 2015. Since June

2015, there have been:
• Venture investment from 92 companies in
excess of US$887 million
• Credit financing for 64 companies in
excess of US$95 million
• Three merger and acquisition deals
• 10-plus licensing deals
Presenters for the afternoon were Mr.
Xiang Yu, vice president; Mr. Hua Guo,
Business Development director; and Ms.
Lingling Gao, Business Development
specialist, from the Suzhou Industrial Park
Biotech Development Co., Ltd. The purpose
of their visit was to attract companies
/ investors to move into this industrial
park as incubators. “We provide business
development services free of charge to
all our incubatees including assisting
fund raising, business matching and etc.,”
said Yu Xiang, BioBAY’s deputy general
manager. They targeted Minneapolis
because Minnesota has the most number of
medical device companies.
The presentation was well received with
expressed interest and requests for further
introductory events. David Cao is the interim
contact person for BioBAY in Minnesota.
You may email him at fengtsao@gmail.com
for additional information about BioBAY. ♦
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Take your business
to new places
If you’ve got a vision, an SBA loan can help you get there.
Our longer terms and lower down payments can help your
business grow and keep our communities strong and vibrant.
An SBA loan can help you:
• Purchase commercial real estate
• Acquire a business
• Expand your business
• Buy equipment
• Build inventory

1 SBA
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#
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Borrow with
confidence

Stop by and talk with a banker today.
You can also give us a call at 1-800-545-0670
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or visit us at wellsfargo.com/biz to learn more.
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China Center hosts
annual China Town Hall
on Oct. 5
On Oct. 5, more than 70 cities
across the U.S. will be taking part in an
annual event known as the China Town
Hall. The all-day event was created by
the National Committee on US-China
Relations (www.ncuscr.org) to promote
opportunities for Americans to discuss
issues in the Sino-American relationship

with leading expert,s and includes a
national day of programming on China.
Each year the meeting occurs in two
parts, one via the Internet and one local.
For this year’s Town Hall, the ninth, the
Internet portion is focused on Chinese
foreign direct investment in the United
States and will consist of a webcast panel

discussion by Robert Rubin (former
Secretary of the Treasury), Sheldon
Day (mayor of Thomasville, Alabama),
and Daniel Rosen (founding partner of
the Rhodium Group), discussing job
creation, revitalization of depressed
areas, infrastructure improvement, and
deepening international ties. An on-site

presentation and discussion will follow
the webcast discussion.
Local host is the University of
Minnesota’s China Center. For details
about venue, please contact them at 612624-1002, www.chinacenter.umn.edu. ♦

Apply to lead a session at the 2016 National
Chinese Language Conference
The success of the National Chinese
Language Conference is built upon the
innovation, best practices, and shared
experiences of educators and administrators
in the field. Share your ideas and successes
by leading a session at the 2016 NCLC. The
Request for Proposals is now open – submit
a proposal today!
Proposals in the following areas are
sought
• Assessment
• China across the Curriculum
• Curriculum and Instruction
• Partnerships and Community Engagement
• Program Models and K–16 Articulation
• Research
• Teacher Development and Sustainability
As a session presenter, you will have an
opportunity to:

• Share your knowledge and experiences,
and gather valuable feedback from peers
• Showcase your educational programs and
partnerships to a national audience
• Help shape the agenda of the Chinese
language education community
• Receive a discount on your registration fee
NCLC is the premier conference
dedicated to the teaching and learning
of Chinese language and culture. Last
year, 1,200 participants from across K–16
education came together to network and
share best practices. Join us in Chicago,
Ill., April 28–30, 2016. Learn more and find
updates at www.nclcusa.org. ♦
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Hong Kong is not
China

news
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An anonymous HK artist created 24 illustrations and posted them toFacebook, racking up more than 4,000 “likes”. The illustrations highlight the differences between
mainlanders and Hong Kongers based on cultural habits, to socio-political issues to
behaviours. Below are a few of the most telling ones.

Four student leaders of Hong Kong 2014
pro-democracy protests to be
prosecuted
By Elaine Dunn

As the first anniversary of the 2014 prodemocracy protests approaches, the Hong
Kong police announced that four of the
leaders – Alex Chow and Nathan Law of the
Hong Kong Federation of Students; Derek
Lam and Joshua Wong of Scholarism – of last
year’s Umbrella Revolution, as the protests
came to be known, will be prosecuted for
their roles in storming the government
offices in Central District last September.
Charges ranging from illegal assembly
and inciting others to do so, to common
assault, are to be expected by the end of
August, they were told. All four were
arrested “by appointment” and held briefly
last year. With the forthcoming charges,
they can face “arrest by appointment” again.
Asked whether this move was politically
motivated and timed to coincide with the
first anniversary of the protests, Secretary
for Justice Rimsky Yuen Kwok-keung said
that the justice department had been dealing
with many other cases and prosecutors
“had to handle them one by one.”

Wong’s Facebook post said that it’s a
“joke that citizens have to face prosecution
for entering an open public space” and
had no regrets over his participation.
He said he hopes the democracy
movement will find a new direction
to stay alive as the first anniversary
of the Sept. 28 protests draws closer.
(Read articles and timeline of the
protests at www.chinainsight.info, select
“Past Issues PDF” under the “Home
tab. Articles were in the October 2014
through January-February 2015 issues.) ♦

Read the paper
online at

www.chinainsight.info
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Program focused
on registering and
turning out AAPI
young voters
Asian and Pacific Islander
American Vote hosted a YouthVote
briefing in Washington, D.C. at
the end of July, for AAPI youth to
learn about the importance of the
Asian American and Pacific Islander
(AAPI) vote, the low turnout of
AAPI young voters, and how they
can engage their communities in
future elections. Secretary Norman
Mineta delivered remarks at the start
of the evening, reflecting on the
critical role young voters have in the
political process.
AAPI youth (18-29) have the
lowest voter registration rate out of
all groups in 2012, and consistently
have the lowest voter turnout during
elections. We need to improve these
numbers, as 26.7% of the AAPI
citizen voting age population is
between 18 and 30, with over 2.8
million AAPI between the ages of
18 and 29.
With over a quarter of eligible
AAPI voters being between the ages

of 18 and 30, this substantial slice
of the AAPI electorate can directly
impact elections—if they turn out
to the polls.
We know that youth voting
matters, as voting is a habit-forming
practice. When we encourage voters
to go to the polls in three elections,
they are likely to become lifetime
voters and vote consistently in the
future.
Sixty D.C. area interns and other
young AAPI came to our briefing
on July 27 to hear from Secretary
Mineta and to learn about engaging
young voters in upcoming elections.
APIAVote’s YouthVote program
will engage young AAPI voters
over the next year through the 2016
elections. The program will feature
resources for student organizations
through our Campus Toolkit, to spark
dialogue on campus surrounding
civic engagement, as well as trainings
and voter registration drives. ♦

Shanghai university scientists deliver
insulin microneedles patch
Xinhua, Aug. 25

[BEIJING] - China on Monday
reiterated that it will not accept nor
participate in the arbitral proceedings
unilaterally initiated by the Philippines.
China’s position stands on a solid
international legal base and will
not change, said Foreign Ministry
spokesperson Hua Chunying in a press
release.
The Philippines filed its arbitration
case at the Hague in early 2013.
The South China Sea Arbitral
Tribunal Established at the request of
the Philippines concluded the hearing on
Jurisdiction and Admissibility on July
13 and has recently released a transcript
of the hearing.
The Arbitral Tribunal has decided
to provide China with the opportunity
to comment in writing, by Monday
(August 17, 2015), on anything said
during this Hearing on Jurisdiction and
Admissibility.
Hua said China has made clear its
position in the “Position Paper of the
Government of the People’s Republic
of China on the Matter of Jurisdiction in
the South China Sea Arbitration Initiated
by the Republic of the Philippines”
dated December 7, 2014, which also
declared that the Arbitral Tribunal does
not have jurisdiction over this case.
She said there has been a longstanding agreement between China
and the Philippines on resolving their
disputes in the South China Sea through
friendly consultations and negotiations.

Under the Joint Statement between
the People’s Republic of China and the
Republic of the Philippines concerning
Consultations on the South China Sea
and on Other Areas of Cooperation,
issued on August 10, 1995, both sides
“agreed to abide by” the principles
that “disputes shall be settled in a
peaceful and friendly manner through
consultations on the basis of equality
and mutual respect” (Point 1); that “a
gradual and progressive process of
cooperation shall be adopted with a view
to eventually negotiating a settlement
of the bilateral disputes” (Point 3); and
that “disputes shall be settled by the
countries directly concerned without
prejudice to the freedom of navigation
in the South China Sea” (Point 8).
The two countries also reaffirmed to
solve their disputes through negotiation
and consultation in a series of bilateral
documents, including the Joint Statement
of the China-Philippines Experts Group
Meeting on Confidence-Building
Measures of 1999, the Joint Statement
between the Government of the People’s
Republic of China and the Government
of the Republic of the Philippines on the
Framework of Bilateral Cooperation in
the Twenty-First Century of 2000, the
Joint Press Statement of the Third ChinaPhilippines Experts’ Group Meeting on
Confidence-Building Measures of 2001,
the Joint Press Statement between the
Government of the People’s Republic
of China and the Government of the

Republic of the Philippines of 2004 and
the Joint Statement between the People’s
Republic of China and the Republic of
the Philippines of 2011, according to
Hua.
China and ASEAN countries
including the Philippines signed the
Declaration on the Conduct of Parties
in the South China Sea (DOC) in Nov.
4, 2002.
Hua cited Article 4 of the DOC
which stated that the parties concerned
undertake to resolve their territorial
and jurisdictional disputes by peaceful
means, “through friendly consultations
and negotiations by sovereign states
directly concerned”, in accordance with
“universally recognized principles of
international law”, including the 1982
United Nations Convention on the Law
of the Sea (UNCLOS).
In 2006, China made a declaration
in pursuance of Article 298 of the
UNCLOS, excluding disputes regarding
such matters as those related to maritime
delimitation from the compulsory
dispute settlement procedures set by
the UNCLOS, including arbitration,
Hua said.
She said the Philippines violated the
consensus it already reached with China
and the commitments it made within the
DOC, ignored that the key problem of
the South China Sea dispute is related
to territorial sovereignty and overlapped
maritime rights and interests.
The Philippines’ unilateral submission

of the relevant disputes to compulsory
arbitration, in breach of the consensus
repeatedly reaffirmed with China as
well as its undertaking in the DOC
and in disregard of the fact that the
core of the disputes between China
and the Philippines lies in the disputes
over territorial sovereignty and the
overlapping of maritime rights and
interests, constitutes a violation of
i n t e r n a t i o n a l l a w, a n a b u s e o f
international legal procedure, and a
severe infringement upon the legitimate
rights that China enjoys as a sovereign
state and a State Party to the UNCLOS,
said Hua.
The Philippines’ unilateral initiation
and obstinate pushing forward the
arbitral proceeding, in an attempt to
negate China’s territorial sovereignty
and maritime rights and interests in the
South China Sea and to pressure China
into making compromises regarding
the relevant matters, is not only a pipe
dream and will lead to nothing, but
will also jeopardize the integrity of the
UNCLOS and seriously undermine the
order of international maritime law,
she said.
She urged the Philippines to respect
China’s right, which is endowed by
international law, of choosing means
of dispute settlement, and return to the
track of resolving relevant disputes in the
South China Sea through negotiations
and consultations.♦

economics
How rich will China become?
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continued from page 1
force determining capital accumulation in the
first place.
Taken together, these three ideas imply that
an economy eventually converges to a “balanced
growth” path in which its per capita GDP growth
is determined only by systematic changes in
technological progress.8
The import of this theory for countries’
actual growth experiences is that, in the absence
of technological improvements, diminishing
returns to capital accumulation will set in, and
a country’s growth rate will decline over time.
There is a good deal of evidence supporting this
theory. For example, Japan and South Korea
experienced impressive GDP growth of their
own in the decades preceding and concurrent
with China’s growth, and both have experienced
diminishing GDP growth rates.9 For example,
Japan’s per capita GDP growth rate fell from 6.1
percent on average in the 1950s to 5.4 percent
in the 1970s and to 2.2 percent in the 1990s.
Similarly, in Korea, per capita GDP growth fell
from an average rate of 8.5 percent in the 1980s
to 5.8 percent in the 1990s and 3.8 percent in
the 2000s.10
This slowdown is illustrated in Figures 1 and
2 for Japan and South Korea, respectively. Each
point represents one year, from 1951 (Japan) or
1954 (South Korea) to 2002. The x-axis denotes
the per capita GDP relative to the United States
in that year. The y-axis denotes the average
annual per capita GDP growth rate in the decade
including and following that year.11 For both
countries, there is a clear pattern that could
be described as an upside-down check mark.
Initially, both countries grew very rapidly. But,
eventually, as their per capita GDPs converged
toward that of the United States, their growth
rates declined over subsequent decades. In
the next section, we show how this slowdown
informs our analysis of China’s future per capita
income.

Suggestive calculation

has been able to sustain growth rates of 7 percent
or higher for more than four decades. Third,
South Korea, Japan and China are geographically
close. They trade a great deal with each other,
and both South Korea and Japan invest directly
in China. These close economic ties suggest that
their growth experiences could be similar.

Figure 3, like Figures 1 and 2 for Japan and South Korea, plots China’s
growth experience over five decades.
As can be seen, though still quite poor
relative to the United States, China
has had a very high GDP growth rate.
And, there are no signs of a slowdown
until the data point labeled 2002,
which (because the y-axis plots the average 10-year per capita GDP growth
rate) captures the growth rate from
2001 to 2011.

experience slower rates of growth just as Japan
and South Korea did. We assume this slowdown
continues until China’s per capita growth rate is
the same as the U.S. rate.

Figure 4 shows the implications for China’s per capita GDP if it follows either
Japan’s or South Korea’s growth trend.
In both cases, China’s per capita GDP
reaches a steady state of close to half the
U.S. per capita GDP by around 2061. This
means China’s economy will continue to
catch up to the U.S. economy for another
several decades, but will eventually stop
gaining before it becomes as rich (in per
capita GDP) as the United States. This is
not surprising, as both South Korean and
Japanese economies have slowed considerably, and in Japan’s case, appears
to have hit a steady state at about threefourths of U.S. per capita GDP.

Conclusion

Figures 1 and 2 demonstrate that some key “growth miracle” countries have seen their per
capita GDP growth rates slow over time as they grew richer and caught up to the United
States. The most important assumption in our analysis is that China’s growth will slow
at the same rate as South Korea’s and Japan’s. Of course, without a consensus view of
the reasons for South Korea’s and Japan’s slowdown, along with a strong understanding
of the forces behind China’s growth, we cannot ascertain how good this assumption is.
Nevertheless, there are three hints that this
assumption of similar growth paths is plausible.
First, as discussed above, the neoclassical
growth model predicts that in the absence of
steady technological progress, a country’s per
capita GDP growth rate should fall over time.
In the presence of steady technological progress,
the country’s per capita GDP growth rate will
fall until it reaches the rate of technological
progress. Moreover, steady technological
progress is harder to achieve as a country evolves
from one that imitates or assimilates existing
frontier technologies to one that develops new
technologies. Second, no country in the world

For our calculation, we assume that as of
2011, China’s GDP growth has peaked or will
peak soon, as recent data indeed suggest. We
further assume that in ensuing years, China will
follow Japan’s (or South Korea’s) path—that is,
starting from 2011, China will experience the
same downward growth trend as those countries.
Specifically, for every 1-percentage-point
increase in China’s per capita GDP relative to
that of the United States, we hypothesize that
China’s ensuing per capita GDP growth will
decline by 0.162 percent (Japan) or 0.175 percent
(Korea).12 In other words, as China’s per capita
income catches up to the United States, it will

Motivated by neoclassical growth theory,
we used the “growth miracle” and slowdown
experiences of South Korea and Japan to provide
a suggestive calculation for how rich China will
become relative to the United States.13 Our
calculation implies that China will improve its
per capita income at a faster pace than that of
the United States for about the next 45 years.
By around 2061, it will reach close to half of the
U.S. income per capita. While China’s income
per capita relative to the United States will more
than double from today, its absolute income per
capita will increase by much more, by about a
multiple of five.
While we think our exercise is well-grounded
in theory and actual country experiences, we
recognize that there are major differences
between the economies of South Korea and
Japan, on the one hand, and the economy of
China, on the other hand. South Korea and Japan
are small compared to China and, hence, were
able to join the global economy in a relatively
seamless way. By contrast, as an economy with
close to 20 percent of the world’s population,
China has had, and has needed to have, a large
impact on global production and prices in order
to generate high rates of GDP growth and
improvements in its standard of living.
In addition, China’s economic institutions,
policies and economic organization are all quite
different from their counterparts in South Korea
and Japan during their growth miracle periods.
However, for the purposes of our exercise, the
most important dimension is how institutions
and policies in China change going forward. To
the extent they evolve similarly to the way they
evolved in South Korea and Japan, our exercise
provides a useful projection on the extent of
China’s convergence to U.S. per capita GDP.

Endnotes

1 Tim Kehoe gave very helpful comments.
This paper updates and extends previously
unpublished work by Yi and Behzad Kianian on
China’s per capita income and GDP. The authors
are grateful for Kianian’s contributions in the
previous work. Also see Kianian and Yi (2009).
2 Source: International Monetary Fund;
National Bureau of Statistics (China); authors’
calculations.
3 The most widely used measure of standard
of living adjusts a country’s GDP for price
differences across countries (purchasing power
parity (PPP) adjustment). This paper uses PPPadjusted GDP unless otherwise stated.
4 Source: Feenstra et al. (2013), Penn World
Tables (PWT 8.0). These numbers are drawn
from “rgdpo,” which is output-side real GDP at
chained PPPs (in mil. 2005US$).
5 See Solow (1956, 1957)
6 We use the PWT 8.0 measure “rgdpo,”
which is output-side real GDP at chained PPPs
(in mil 2005US$).
7 See, for example, Cass (1965) and the
references in Acemoglu (2009).
8 In the absence of technological progress,
the economy reaches a steady state with zero per
capita GDP growth. In the presence of (long-run)
technological progress, the economy can reach
a balanced growth path in which capital, GDP
and consumption all grow at the same rates.
However, the conditions for the neoclassical
growth model to yield a balanced growth path
are more stringent than the conditions for the
model to yield a steady state. In our calculations
below, we assume such stringent conditions hold.
9 This is true for other countries as well,
including Singapore, Taiwan, Ireland and
Malaysia.
10 Source for Japan and South Korea: PWT
8.0, output-side real GDP at chained PPPs. The
growth rates are logarithmic (log) growth rates.
11 Specifically, the y-axis for year t gives the
(log) average annual growth rate between year
t-1 and year t+9.
12 The 0.162 percent figure for Japan is
estimated by regressing the 10-year moving
average growth rate on GDP per capita relative
to the United States for Japan between its 1961
growth rate peak and 2002. The 0.175 percent
figure for Korea is calculated similarly, using
data between its 1986 peak and 2002.
13 Other papers, using different approaches,
have also argued that China’s growth will slow
down. See Pritchett and Summers (2013) and
Kehoe and Ruhl (2010).

References

Acemoglu, Daron. 2009. Introduction to
Modern Economic Growth. Princeton University
Press, Princeton, N.J.
Cass, David. 1965. “Optimum Growth in
an Aggregate Model of Capital Accumulation.”
Review of Economic Studies 32: 233-40.
Feenstra, Robert C., Robert Inklaar and
Marcel P. Timmer. 2013. “The Next Generation
of the Penn World Table.” Available for download
at www.ggdc.net/pwt.
Kehoe, Timothy J., and Kim J. Ruhl. 2010.
“Why Have Economic Reforms in Mexico
Not Generated Growth?” Journal of Economic
Literature 48: 1005-27.
Kianian, Behzad, and Kei-Mu Yi. 2009.
“China’s Emergence as a Manufacturing
Juggernaut: Is It Over-Stated?” Federal Reserve
Bank of Philadelphia Business Review, Fourth
Quarter.
Pritchett, Lant, and Lawrence Summers.
2013. “Asiaphoria Meets Regression to the
Mean.” In Reuven Glick and Mark Spiegel (eds.)
Prospects for Asia and the Global Economy.
Federal Reserve Bank of San Francisco.
Solow, Robert M., 1956. “A Contribution
to the Theory of Economic Growth.” Quarterly
Journal of Economics 70: 65-94.
Solow, Robert M., 1957. “Technical Change
and the Aggregate Production Function.” Review
of Economics and Statistics 39 :312-20. ♦

chinainsight.info

business

September 2015 / PAGE 15

Go… what? Gogoro … the Tesla of scooters
By Elaine Dunn

Horace Luke by battery station and
Gogoro scooter
Visit any major Asian city and you’ll
quickly notice an overwhelming number
of scooters … and the thick haze of air
pollution. Worst yet, the air pollution
problem is predicted to only get worse.
Enter Horace Luke and Gogoro.
Go…what? Gogoro, a battery-powered
scooter manufactured in Taiwan. The
name Gogoro has no inherent meaning,
according to Luke, Gogoro’s co-founder and
CEO. He just liked the sound of the word.
And, given the company is Taiwan-based,
making the name easy to pronounce for non
native-English speakers can only work to
his advantage.

infrastructure, riders, and more. It unlocks
its system and the ignition key.
For electric vehicle owners, range
anxiety is very real. To alleviate this worry,
Gogoro’s lithium batteries have sensors
and an NFC (near field communication)
chip to enable the battery swap. The app
allows owners to find the nearest and most
convenient battery swap location, called
GoStations, and to reserve a battery in
advance so as to avoid being left high and
dry when they get there. As the scooter
approaches the GoStation, the station
verifies the bike and its associated account,
unlocks two fresh batteries and opens a
slot for the rider to pop in the depleted
units. The batteries will refuse to charge

Vital partnerships

Left: Twin batteries slot under the
scooter ‘s bulbous seat
Right: Bank of fresh batteries at a GoStation
or discharge unless placed in an authorized

SmartScooter, smart business device, thanks to the 256-bit encryption and
Scooters are everywhere in Taiwan.
According to government data, its scooterto-people ratio is the highest in the world:
there are 67 scooters per 100 people on the
island state. Makes good business sense
then, the scooter being the king of the
Taiwanese road, to manufacture and sell an
electric scooter in this market. A more ideal
market there is none!
While Tesla may be the darling cars of
Silicon Valley, they are only relevant to 1
percent of the population. For the average
consumer who is unable/unwilling to shell
out the average US$90,000 for one of Elon
Musk’s Teslas but still wish to cut the cord
with pumping gas, Luke’s electric scooter,
priced at US$4,130-$4,420, is entirely
within reach. Within reach, but still above
the price point of the gas-powered scooters.
However, included in the $4,000 price: free
roadside servicing and maintenance for a
year, two years of unlimited battery swaps,
plus one year of theft insurance. After the
initial promo period, there will probably
be a monthly subscription fee of $28 for
unlimited battery swaps.
In addition to the price point, another
major difference (besides the obvious
number of wheels!) between Teslas and
Gogoros is the recharge approach. Tesla
owners pull their four-wheelers into
charging bays and, depending on the type
of outlet or charging station, they plug in
and wait around for upwards of an hour
for the recharge. Gogoro owners drive
their scooters to the battery swap locations
and swap out the depleted batteries for two
full-charged units. Done in six seconds and
they’re on their merry way again.
The Gogoro SmartScooter made its
debut at the Consumers Electronics Show
in January and started taking pre-orders
in June. The first 400-plus scooters were
shipped to its Taiwanese owners on July 25.
Currently, there are two models: Gogoro in
pearlescent white and the Gogoro Plus, in
blue, silver, yellow and orange.
How “smart” is this scooter? For
starters, the smartphone-(Bluetooth)
connected scooter has a companion app
that is the scooter’s link to the Gogoro iQ
System, i.e., the network between charging

gearheads out there, Luke says the motor is
about the size of a football and has a ”max
output of 8.58 hp at 4,000 rpm with 25 Nm
of torque at 0-2,250 rpm.” It has perfect
50/50 balance between the front and rear
wheels, and can lean at a 48.5 degree while
cornering.
A January 2015 article in the Verge
described it as “probably the coolest twowheeled runabout you can buy: it’s electric,
looks unlike anything else on the market,
and incorporates a host of legitimately
unique features. All-LED headlights
and taillights with programmable action
sequences lend a Knight Rider aesthetic
... You can even download new sounds for
startup, shutdown, turn signals, and so on.”

smart circuitry.
Still not impressed? The app also allows
owners to:
• personalize the dashboard colors
• lock/unlock audio and customize sound
effects
• program the lighting patterns for headlights
and taillights and
• adjust how the ride feels and the throttle
responsiveness.
Of course, you can run diagnostics as
well and track your driving stats and power
consumption. The 30 sensors on board also
will report on the scooter’s “health” every 10
minutes, or whenever a battery swap takes
place. It will automatically power down
the vehicle when the kickstand is deployed.
And … it can summon help if the tip sensor
detects that the vehicle has tipped over!

Two key components to Gogoro’s
success are the batteries and the battery
swapping stations. Panasonic is a “strategic”
partner and has co-developed a system of
interchangeable, 256-bit encrypted NFCenabled battery packs, and the hubs to
recharge them.
The Taiwanese government is the other
crucial partner in the Gogoro enterprise.
Taipei City and New Taipei City are
taking a progressive approach to city
planning and smart city urbanization. The
government looks on this private-public
sector partnership in high-performance
electric scooters as creating a positive
impact on the quality of life for Taipei
residents.
Taipei and New Taipei City will provide
Gogoro SmartScooter purchasers a variety
of benefits: subsidy pool for electric vehicle
purchases, broad deployment of the Gogoro
Energy Network throughout Greater Taipei,
and preferred parking privileges throughout
both cities. There are now 65 GoStations
up and running in Taipei, with the aim of
one per square-mile eventually. Building
an infrastructure of GoStations is essential
- easily accessible places where the scooters
can power up will help convince consumers
to buy a SmartScooter.
Gogoro’s sustainable refueling system
“is perfect fit for our new Living Lab
Project, and we are excited to be the global

Screenshots of the smartphone diagnostics
In terms of performance, the scooter
goes from 0 to 31mph in 4.2 seconds. It can
go approximately 60 miles before requiring
a battery swap – of course, this range
depends on how it was driven! It also boasts
a max speed of 60 mph and its appearance,
by all accounts, is definitely futuristic.
The scooter weighs in at 207.2 pounds,
thanks to an ultra light chassis sculpted
from aerospace-grade aluminum. For the

pilot city,” said Taipei City Mayor WenJe Ko. “Deploying the Gogoro Energy
Network in Taipei City and incentivizing
our citizens to retire traditional gas powered
scooters will help shape a healthier, more
sophisticated and smart Taipei city.”

The Gogoro vision

Gogoro co-founder Horace Luke was
born in Hong Kong. His family (and him)
emigrated to Seattle early on. He attended

the University of Washington and studied
accounting, commercial architecture and
sculpture before ending up in industrial
design. After graduating, he designed
tradeshow exhibition spaces for Nike and
worked in architectural, furniture and
jewelry design. He also put in a 10-year
stint at Microsoft where he worked on the
Xbox, Windows XP and Windows Mobile.
From there, he went on to Taiwanese
smartphone maker HTC, where he was the
chief innovation officer until he resigned
in April 2011.
The Gogoro team reads like an HTC
alumni club. Gogoro’s other co-founder is
tech entrepreneur Matt Taylor, former HTC
chief technologist and Microsoft mobile
executive. Luke and Taylor initially raised
a total of $150 million for the startup, with
$50 million from some of Asia’s wealthiest
investors, including Sam Yin (financial
services, retail and real estate) and Cher
Wang, the co-founder and chairwoman
of HTC. Another HTC alum is 60-yr-old
Chen Hui-Ming, director, who was HTC’s
chief financial officer. The company
has approximately 300 employees at the
moment.
Luke is passionate about fighting climate
change and energy efficiency. He is quick
to point out that “it would be wrong to say
we are a scooter manufacturer.” While
working at HTC, his goal was to “put the
Internet into people’s pockets.” The same
rationale applies to Gogoro — what they are
selling is mobile energy, not just scooters.
“We are not a transportation company. We
are not even an energy company,” he said.
“But transportation is the majority of what
people consume today in terms of energy.”
And that is how Luke hopes to help cities
grow more quickly in a greener way.
At a San Francisco press event in
January, Luke said, “Of the 12-percent
of household income currently spent on
energy-related expenses, nearly half of that
goes to paying for gasoline.” He added,
“With the world’s megacities at a tipping
point in population density, pollution fallout
and rapid expansion, it is essential that we
reimagine the energy infrastructure and
create a renewed mindset for change in
tomorrow’s urban generation.”
For now, Gogoro is concentrating on
its initial product launch. However, as the
batteries age and become less efficient,
Gogoro envisions an entire “second life”
for the spent cells: powering data centers
or homes. Luke thinks there could even
be a third life, that of powering lights and
small appliances in extremely rural areas
of the world.
Although the company hasn’t announced
specific dates or cities for new launches, it
has offered a glimpse into how affordable
electric vehicle systems may work in many
cities in the near future. Many inquiries
following its January debut have come in
and the company said they are mainly from
Brazil, China, India (which, by the way,
already has its own electric scooters, HERO
and Ather) and Thailand, where gas scooters
are popular modes of transportation. The
company has not ruled out four-wheelers
either, since “everything is modular, it
wouldn’t take much for the company to scale
up to a city car,” said Luke.
Inside Gogoro’s Experience Center,
its retail store in the busiest shopping
district inTaipei, there’s a big, neon-green
sign proclaiming, “The future is now.”
Megacities the world over, watch out for
the Gogoro energy experience to come.♦
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Loudi students visit Minnesota
By He Xianping, contributor

On the evening of July 30, students
from Loudi No.1 Middle School, Hunan
Province, along with their two principals
and two English teachers were greeted by
their host families at the Minneapolis-St.
Paul International Airport. Their nine-day
visit to Minnesota had begun.
On the first day, the group was dropped
off at Wayzata Central Middle School by
their host families. They visited the chain of
lakes and the sculpture garden on Hennepin
Ave. The beautiful nature and fresh air
gave everyone an enjoyable and leisurely
moment after a long, stressful academic
year. Also, they went to the farmers’ market
and saw how Asians bought fresh, organic
vegetables and fruits in Minnesota, which

gave them a feel for home. At the end of
the day, the students were picked up by
their host families and stayed with them in
the evening.
The following two days were spent
where each host family had planned
different activities for their own student(s),
such as picnic, camping, a walking tour
of the neighborhood, etc. This was a
good chance for the visiting students to
experience a normal American weekend and
learn about each other’s cultures.
On Tuesday, students visited Heritage
Christian Academy and Saint Cloud State
University. The principals exchanged their
education systems and future corporations.
It also happened to be the birthday for one

of the visitors, so her host family invited the
entire group to their house for a birthday
party!
On Wednesday, the group was greeted
by Ron Case, vice mayor of Eden Prairie,
who welcomed the group from sister city
Loudi, and they exchanged gifts with
Principal Fan.
Over the rest of the week, the students
engaged in different daily activities,
including a Mississppi sightseeing cruise;
visits to Como Zoo, Mall of America, Stone
Arch Bridge, Minnesota Science Museum;
a University of Minnesota campus tour and
schools visits.
Saturday, the last day of their visit to
Minnesota, ended with a farewell party at

Hibachi Buffet on Lake Street, Minneapolis.
Every student was given an achievement
certificate. Students and host families built
deep relationships and friendships over
the nine days, but it was time for them to
continue on their U.S. visit, heading off to
Boston, New York and Washington D.C.
before heading back to Loudi.♦

He Xianping, is a native of Loudi. She
has been attending St. Cloud State
University the past few years and will be
graduating in December.

