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HAPPY NEW YEAR

Fred and Jennie Hsiao were 
honored at a reception at the 
University of Minnesota on 
Oct. 12 when they were in-

ducted into the Trustee Society of the 
Presidents Club—the University’s premier 
donor society. The Trustee Society recog-
nizes generous donors whose giving has 
exceeded US$100,000. The Hsiaos were 
also recognized as members of the Heritage 
Society—a group of donors who have in-
cluded the University of Minnesota in their 
estate or financial plans. 

The Hsiaos have supported the Univer-
sity through gifts made to inter-collegiate 

Hsiaos honored at U of M 

athletics, the Institute of Technology, and 
the China Center. More than 30 students 
have been awarded a “Hsiao scholarship” 
through the China Center for academic 
study or research in mainland China and 
the Shaw-Lundquist/Fred and Jennie Hsiao 
Fellowship was awarded for the first time 
this year to graduate student Yi Fan. 

Fan, a fourth-year Ph.D. student in civil 
engineering, was present at the event and 
spoke on behalf of all students who have 
benefited from the Hsiao’s generosity. 
“Thank you for giving me great financial 
support for my academic research. With 
this support, I can get the necessary ex-

perimental and computational supplies and 
equipment…these materials greatly advance 
my research progress; especially by giving 
me a chance to perform some experiments 
that I could not perform before.” 

In addition to the gifts already given, the 
Hsiaos have made a future commitment to 
the Confucius Institute. That gift will benefit 
school-age children statewide by exposing 
them to high-quality Chinese language and 
culture educational opportunities.   

Attending the event were members of 
the Hsiao family, University of Minnesota 
Senior Vice President for System Academic 
Administration, Robert Jones, Associate 
Vice President and Dean of International 
Programs, Meredith McQuaid, and repre-
sentatives from the University of Minnesota 
Foundation and the Office of International 
Programs. All present were gathered in a 
spirit of gratitude for the Hsiaos’ generos-
ity, initiative, leadership and dedicated 
involvement.   

In her remarks, McQuaid said, “Thank 
you for your gifts; thank you for the example 
you provide; thank you for appreciating 
what it is we do here at the University.” 

World Bank: 
China Quarterly Update
Overview

Large fiscal and monetary stimulus has 
supported a recovery in China’s economy. 
Falling exports amidst the global recession 
have been a major drag on growth. Nonethe-
less, real GDP growth rose to 8.9 percent 
year-on-year in the third quarter on the back 
of the stimulus. Although most of the stimu-
lus has shown up in infrastructure-oriented 
government-led investment, some has been 
consumption-oriented and domestic demand 
growth has been broad based. Resurgent 
housing sales have started to feed through 
to construction activity. Investment in manu-
facturing is affected by spare capacity, but 
consumption has held up well. The strong 
domestic demand has buoyed import vol-
umes and the current account surplus may 
fall to 5.5 percent of GDP this year even with 
import prices down sharply. The downturn 
has clearly affected the labor market, but the 
impact has been smaller than expected and 
the trough may have been past.   

Growth is likely to remain robust in 
2010, but the composition will change. With 
a larger than expected monetary stimulus, 
China is on track to meet the target of 8 per-
cent GDP growth this year. We project 8.4 
percent growth. Looking ahead, the global 
recovery is likely to be slow and subject to 
risk. Nonetheless, China’s export growth is 
likely to resume, helped by strong funda-
mental competitiveness and the recent de-
preciation of the nominal effective exchange 
rate, and net exports are likely to stop being 

a drag on growth. Real estate investment 
is also bound to be stronger. However, the 
growth impact of the government stimulus 
is set to decline sharply next year and invest-
ment in parts of manufacturing is likely to 
remain under pressure from spare capac-
ity in China and abroad. The global spare 
capacity is also expected to keep inflation 
pressures low. With exports and imports 
projected to grow at broadly the same pace 
next year and the terms of trade likely to 
deteriorate, the current account surplus may 
edge down further.   

On policies, the costs and risks of 
sustaining the current expansionary policy 
stance will increase over time. In our view, 
macroeconomic conditions in the real 
economy do not yet call for a major tighten-
ing. However, risks of asset price bubbles 
and misallocation of resources amidst 
abundant liquidity need to be mitigated and 
the overall monetary stance will have to be 
tightened eventually. Given our economic 
projections, in 2010 an unchanged or only 
slightly higher fiscal deficit would fit best 
but flexibility is important and this includes 
allowing the automatic stabilizers to work, 
this year and in 2010.   

In the medium term, the recovery can 
only be sustained by successful rebalancing 
of the economy. Rebalancing and getting 
more growth out of the domestic economy 
call for more emphasis on consumption and 
services and less on investment and industry. 
Following on earlier initiatives, some fur-
ther steps have been taken in recent months 
to rebalance and boost domestic demand, 

including increasing the presence of the 
government in health, education, and social 
safety; improving access to finance and 
SME development; and mitigating resource 
use and environmental damage. These are 
useful steps, but more policy measures will 
be needed to rebalance growth in China, 
given the strong underlying momentum of 
the traditional pattern. Structural reforms 
to unleash more growth and competition 
in the service sector and stimulate more 
successful, permanent migration would be 
particularly welcome. 

  
Recent Economic Developments  

In spite of a large drag on growth from 
exports amidst the global recession, China’s 
economy continues to grow robustly because 
of expansionary fiscal and monetary policies 
(Figure 1). Infrastructure investment has 
been key but consumption has also held up 
well. More recently, real estate activity has 
been recovering as well.   

China Quarterly continues on Page 10

By World Bank Office, Beijing
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About ChinaInsight

ChinaInsight is a monthly English 
language newspaper fostering business 
and cultural harmony between China 
and the U.S.

ChinaInsight is a Member of The 
Minnesota Chapter of the Asian American 
Journalists Association (AAJA).

Submissions & Correspondence

ChinaInsight welcomes guest articles 
and mail for the Letters to the Editor 
column. Correspondence should be 
addressed to:

Editor, ChinaInsight

6520 South Bay Drive
Minnetrista, MN 55331

Tel: 952-472-4757
Fax: 952 472-6665

articles@chinainsight.info

Letters to the Editor become the 
property of ChinaInsight and may 
be edited for length and published. 
Articles will not be published without 
the express consent of the author.

NOTICE TO READERS: The views 
epressed in articles are the author’s and 
not neccesarily those of ChinaInsight. 
Authors may have a business 
relationship with the companies or 
businesses they discuss.

Copyright 2008 ChinaInsight, Inc. All 
Rights Reserved.

ChinaInsight

insight
Guaranteed
YES you could run to the 

store and pick up a copy, but 
did you know you can have 
ChinaInsight delivered directly 
to your mailbox?

A subscription costs a mere 
$24 and brings a full year (10 
issues) of new understand-
ing about today’s China, from 
language to business oppor-
tunities.

ChinaInsight
SUBSCRIPTION ORDER FORM

10 issues - $24 for a domestic subscription and $40 for 
international.
Please make check payable to ChinaInsight, 6520 South 
Bay Drive, Minnetrista, MN 55331
Name_____________________________________
Address___________________________________
City/State/Zip_______________________________
Phone_____________________________________
Email_____________________________________
Company__________________________________
Title______________________________________

Publisher’s Pronouncements
Greetings: 

Ushering in a new year that marks the end of the first decade of the twenty-first century, all of us here 
at ChinaInsight remain committed to fostering business and cultural harmony between China and the 
United States during this dynamic period.  As we begin our ninth year of publishing, we intend to provide 
material that we feel is relevant to the community that provides a bridge between our cultures.   

While ChinaInsight is committed to being a credible resource for information on topics that we feel 
the community needs to know, the community needs to support the organizations and events that are 
organized for their benefit.  Thus we encourage you to attend upcoming shows like The Sound of Drums 
and Carnival China Style that are taking place this month. Also, the Walker Art Center is showing a 
number of Chinese films. There are also a business presentations planned by U.S.-China Business 
Connections and Asia Business Consulting.   

ChinaInsight is again proud to collaborate with the Chinese Heritage Foundation to hold the Third 
Annual A Passage to China at the Best Buy Rotunda at Mall of America, April 24 and 24, 2010 so please 
save these dates.   

We also add our congratulations to Fred and Jennie Hsiao for their recognition by the University of 
Minnesota upon their induction into the Trustee Society of the President’s Club along with being recog-
nized as members of the Heritage Society.   

More details on these events can be found throughout the newspaper.  
We are also pleased to announce that Wells Fargo has selected ChinaInsight to be part of their 

2010 marketing efforts. Wells Fargo has been providing innovative financial services since 1852 and 
has a commitment to promoting diversity as reflected by their celebrating over US$3 billion in lending 
to Asian businesses since 2002. Additional information on their financial services can be obtained at 
www.wellsfargo.com/biz/asian.    

Thus we enter 2010 full of optimism that we can continue to support the community with our re-
sources and ask that you reciprocate by providing your support to our advertisers which makes this 
possible along with attending as many events as possible that promote our culture by including your 
family, friends and neighbors. 

  
Sincerely, 
  
Gregory J. Hugh 
Gregory J. Hugh 
Publisher 
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north ameriCan translations

Your one-stop source for pre-
cise technical translations be-
tween Chinese and English. 
We specialize in legal, financial, 
engineering and medical trans-
lation work.

Our high-quality serice is com-
petitively priced. Contact us 
today to get your free quote.

Phone: 612-799-5415
Fax: 612-643-3498
Email: 
info@natranslations.com

US-China Business Connections will 
host its monthly breakfast meeting on Jan. 
6.  The meeting will focus on investing in 
medical startup companies in China.  On 
Jan. 26, Asia Business Consulting will host 
a presentation on marketing in China.  This 
event will be sponsored by UCBC, with the 
China Center at the University of Minnesota 
and the Minnesota Chapter of the American 
Marketing Association. 

  
UCBC Monthly Breakfast Meeting   

The topic of the UCBC Monthly Break-
fast Meeting in January will be Finding 
China’s Medtronic: Investing in Chinese 
Medical Startups.  The featured speaker 
will be Hu Hui, President of HGInnovation 
Investment Holdings.   

Hu Hui is an angel investor, seeking out 
promising Chinese medical startups.  Grow-
ing up in China, developing products at GE 
Medical, and launching and selling startups 
in the United States and China make him 
uniquely qualified to spot and nurture the 
best opportunities.  His presentation will 
be full of insights about China’s medical 
industry and private investment in China.

The meeting will be held on Wednesday, 
Jan. 6, 2010 from 7:30 a.m. to 9 a.m. It will 
include time for networking and breakfast, 

Two business presentations 
in January focus on medical 
startups and marketing in 
China

the presentation by Hu Hui and a Question & 
Answer session.  The meeting will be held at 
Minneapolis Community & Technical Col-
lege (1501 Hennepin Avenue, Minneapolis, 
MN 55403).  UCBC members and college 
students may attend for free.  Non-members 
must pay US$25.  

To register for the meeting, e-mail ucb-
cevent@gmail.com or call Jim Smith: 612-
865-6543. 

  
Marketing in China   

Marketing in China: Trends to Adapt and 
Succeed in Today’s China will be presented 
by Asia Business Consulting. Topics will 
include: 

-Trends in demographic shifts and their 
importance to segment Chinese markets 

-Market drivers to guide your China 
marketing initiatives 

-Decipher government signals to align 
with your corporate priorities   

The dynamic China market in 2010 
will create many new opportunities for 
U.S. companies. With bustling business 
markets and consumer markets consistently 
generating double digit growth, knowing, 
understanding, and adapting to these trends 
of the future are critical to your success. Dr. 
Lydia Price, Associate Dean and Marketing 

Professor of the #8 globally ranked Chinese 
European International Business School in 
Shanghai, China (only 4 US MBA programs 
rank higher) will provide an invaluable per-
spective to these new trends in today’s China 
market. If you are planning to market or 
currently marketing products in China, this 
presentation delivers a mainland perspective 
and gives Minnesota marketing profession-
als a great opportunity get the real picture 
of China today. Come ask questions from 
an independent source and help you make 
better decisions for the China market.

The presentation will be held on Tues-
day, Jan 26, 2010 from 6:30 p.m. to 9 p.m.  
It will include the lecture followed by 
Question & Answer session as well as time 
to network.  The presentation will be held 
at 317 On Rice Park (317 N. Washington 
Street, St. Paul, MN 55102).  The fee to 
attend will be US$35 with online registra-
tion (or US$40 at the door). Students and 
Sponsor Membership discount pricing is 
US$25 with online registration (or US$30 
at the door).  

For more information call 651-726-
8800, or to register online, go to http://
www.asiabusinessconsult.com/events/
evt03_2010_01.htm. 

The Chinese Heritage Foundation, in 
collaboration with ChinaInsight, will 
present its third annual free event, A Pas-
sage to China, an interactive journey, on 
April 24 and 25, from 11 a.m. to 5 p.m. 
in the Best Buy® Rotunda at the Mall of 
America, Bloomington, Minn. This free, 
family-oriented event will feature interac-
tive games/activities from different regions 
of China, and will transport visitors aloft 
with sights and sounds of authentic music 
and dance.   

This will be the third time the event is 
being held after its highly successful debut 
at Southdale Mall in 2008. This highly inter-
active event will provide ‘armchair’ travel-
ers with a wonderful opportunity to journey 
through exciting aspects of Chinese culture, 
history and geography. At each booth, they 
will be guided by different members of some 
40 local Chinese organizations, and travel-
ers will be treated to fun encounters such as 
having their names translated into Chinese, 
their fortunes told, or meeting with histori-
cal figures.  Authentic sights and sounds of 
Chinese music and dance at Sears Court 
has been expanded this year and will be 
performed on both days of the event.   

On both days, children will be issued 
special ‘passports’ that will be stamped 
as they journey through and participate in 
different interactive games such as paper 

Mark your 
calendars for 
A Passage to China

folding, making of musical instruments, 
quiz wheels, learning Chinese calligraphy or 
participating in lion dancing.  A completed 
‘itinerary’ passport will qualify them for a 
prize.   School groups are especially invited 
to participate in our newly launched Butter-
fly Project and bring their Chinese butterflies 
to be hung on our butterfly arbor. All other 
types of organizations are welcome to par-
ticipate in the Butterfly Project as well.   

A Passage to China will challenge the 
minds and pique the senses of its visitors, 
and will build bridges of understanding 
among the different communities within 
theTwin Cities.   

The Chinese Heritage Foundation is a 
non-profit organization with a mission “…to 
preserve and promote the understanding of 
Chinese history, culture and heritage among 
all Minnesotans.” For more information, 
visit www.chineseheritagefoundation.org.   

ChinaInsight is a monthly newspaper 
printed in English to foster U.S. and China 
cultural and business understanding. For 
more information, visit 
www.chinainsight.info. 

The Chinese government released the 
national holiday schedule for 2010 on Dec. 
8. There are 11 official state holidays, with 
two “Golden Week” holidays that combine 
weekends to create a seven-day holiday. 

The New Year holiday will be from Jan. 
1 to Jan. 3 while the Spring Festival will 
span from Feb. 13 to Jan. 19.  Employees 
at most companies will have to work on 
Saturday, Feb. 20 and Sunday, Feb. 21.   

The Qingming Festival, or tomb-
sweeping day, will be from April 3 to April 
5. Labor Day will be from May 1 to May 3, 
and the Dragon Boat Festival from June 14 

China releases 
2010 National 
Holiday Schedule

to June 16.  Most people will have to work 
on June 12 and June 13 as June 14 falls on 
a Monday.   

The Mid-Autunm Festival will be from 
Sept. 22 through Sept. 24, with most people 
working on Sunday, Sept. 19 and Saturday, 
Sept. 25 to compensate for the three-day 
holiday that falls Wednesday to Friday.   

The National Holiday Golden Week will 
fall from Oct. 1 through Oct. 7, with Sunday, 
Sept. 26 and Saturday, Oct. 9 set aside as 
working days.   
Source: China Briefing 
www.china-briefing.com 

Chinese New Year is Feb. 14, 2010
 

ChinaInsight wants to know how your group is 
ushering in the Year of the Tiger

 
Send event announcements or event recaps 
(no more than 400 words) and photos (in jpg 

format) to articles@chinainsight.info
 

*Please note that submission does not guarantee publication in China Insight.



PAGE 4 > JANUARY 2010 www.chinainsight.info  arts





BOOKS

Synopsis 
With the beau-

t i fu l ,  powerful , 
and sexy Madame 
Chiang Kai-shek 
at the center of one 
of the great dramas 
of the twentieth 
century, this is the 
story of the found-
ing of modern Chi-
na, starting with a 

revolution that swept away more than 2,000 
years of monarchy, followed by World War 
II, and ending in the eventual loss to the 
Communists and exile in Taiwan. An epic 
historical tapestry, this wonderfully wrought 
narrative brings to life what Americans 
should know about China -- the superpower 
we are inextricably linked with -- the way 
its people think and their code of behavior, 
both vastly different from our own. 

The story revolves around this fascinat-
ing woman and her family: her father, a 
peasant who raised himself into Shanghai 
society and sent his daughters to college 
in America in a day when Chinese women 
were kept purposefully uneducated; her 
mother, an unlikely Methodist from the 
Mandarin class; her husband, a military 

The Last Empress: Madame Chiang 
Kai-shek and the Birth of Modern China
By Hannah Pakula 
Designed by Nancy Singer 

leader and dogmatic warlord; her sisters, 
one married to Sun Yat-sen, the George 
Washington of China, the other to a seventy-
fifth lineal descendant of Confucius; and her 
older brother, a financial genius.   

This was the Soong family, which, 
along with their partners in marriage, was 
largely responsible for dragging China into 
the twentieth century. Brilliantly narrated, 
this fierce and bloody drama also includes 
U.S. Army General Joseph Stilwell; Claire 
Chennault, head of the Flying Tigers; Com-
munist leaders Mao Tse-tung and Chou En-
lai; murderous warlords; journalists Henry 
Luce, Theodore White, and Edgar Snow; 
and the unfortunate State Department of-
ficials who would be purged for predicting 
(correctly) the Communist victory in the 
Chinese Civil War.   

As the representative of an Eastern ally 
in the West, Madame Chiang was befriended 
-- before being rejected -- by the Roosevelts, 
stayed in the White House for long periods 
during World War II, and charmed the U.S. 
Congress into giving China billions of dol-
lars. Although she was dubbed the Dragon 
Lady in some quarters, she was an icon 
to her people and is certainly one of the 
most remarkable women of the twentieth 
century.

Synopsis  
The history of Chi-

na spans thousands of 
years. Journey through 
China in this fasci-
nating and absorbing 
book: discover the 
land of dragons and 
emperors, and learn 
about the significance 
of its ancient dynas-

ties. Countless tools and materials that 
people have used every day for centuries—
paper, gunpowder, cast iron, matches, and 

China: Land of Dragons and Emperors
By Adeline Yen Mah

silk, to name just a few—were first made 
in China. Chinese society has progressed 
through major changes, but lucky numbers, 
festivals, beliefs about colors, the practice of 
foot binding, the building of the Great Wall, 
and the larger-than-life people of China are 
all integral parts of this ancient civilization 
and still have an impact on life today.

Bestselling author Adeline Yen Mah 
explores an extraordinary view of the great 
story of China over the last two millennia 
in this nonfiction work, which also includes 
black-and-white photographs.

Synopsis 
“Zhao may be more 
dangerous in death 
than he was in life.” 
— Time 

  How often can 
you peek behind 
the curtains of one 
of the most secre-
tive governments 
in the world? Pris-
oner of the State is 

the first book to give readers a front row 
seat to the secret inner workings of China’s 
government. It is the story of Premier Zhao 

Prisoner of the State: The Secret Journal of 
Premier Zhao Ziyang
By Zhao Ziyang, 
Edited by Adi Ignatius, Bao Pu and Renee Chiang 
Foreword by Roderick MacFarquahar 

Ziyang, the man who brought liberal change 
to that nation and who, at the height of the 
Tiananmen Square protests in 1989, tried 
to stop the massacre and was dethroned for 
his efforts. 

When China’s army moved in, killing 
hundreds of students and other demonstra-
tors, Zhao was placed under house arrest 
at his home on a quiet alley in Beijing. 
China’s most promising change agent had 
been disgraced, along with the policies he 
stood for. The premier spent the last sixteen 
years of his life, up until his death in 2005, in 
seclusion. An occasional detail about his life 

Books continues on Page 15

The Walker Art Center, in partnership 
with the University of Minnesota, will 
continue its People’s Republic of Cinema 
series on into the New Year with documen-
taries from modern Chinese film artist Zhao 
Liang. Starting on Dec.17, 2009 and run-
ning through Mar. 14, 2010, the Walker Art 
Center will feature the Beijing-based artist’s 
visual piece called Heavy Sleepers.   

The 18-minute video depicts the interior 
of migrant construction workers’ dormitory 
and the sacrifices made by these laborers 
while helping the massive construction ef-
forts for the 2008 Beijing Olympics.   

“Zhao Liang is a modern film artist who 
likes to make films about the unseen life in 
China,” said Sheryl Mousely, Walker Art 
Center’s film curator.   

Zhao’s work has been featured at the 
Walker Art Center in previous years but this 
time artist will make a special appearance on 
Jan. 30, 2010, to personally discuss his work 
and greet visitors. The Walker Art Center 
will also feature three other documentary 
films by Zhao including Narrative Land-
scape, Petition and Crime and Punishment 
for its People’s Republic of Cinema series.   

This film series, which started in Oc-
tober, was developed in partnership with 
the University of Minnesota. It is meant to 
examine the development of modern China 
through the eyes of its prominent filmmakers 
starting in 1949, which marked the begin-
ning of the Mao Era in China.   

Walker Art Center to host 
prominent Beijing film maker 
Zhao Liang for People’s 
Republic of Cinema Series
By Albert Leung, Staff Writer 

“People have a real curiosity of China,” 
said Mousely. “We have had a lot more 
people than we anticipated come to our 
showings during People’s Republic of 
Cinema.”   

The documentary Petition premiered 
at the 2009 Cannes Film Festival and will 
be shown at the Walker Art Center on Jan. 
29, 2010. The film depicts true accounts of 
petitioners who travel to Beijing from all 
over China to file complaints about abuses 
and injustices committed by local authori-
ties. The film shows the long months or 
even years complainants are forced to wait 
for justice while facing intimidation from 
local authorities.   

Narrative Landscape will run in con-
junction with Zhao’s visit on Jan. 30. The 
25-minute video shows the effect of time 
and decay on the Great Wall, one of China’s 
most prominent and storied historical land-
marks. Visitors that day will be treated to an 
introduction by Zhao before the showing.   

The third film set to premier at the 
Walker Art Center documents the daily lives 
of young Chinese guards who man the bor-
der between North Korea and China. Crime 
and Punishment depicts the relationship the 
guards have with the range of locals in the 
area that they meet while on duty.   

For more information on these upcom-
ing films at the Walker Art Center, visit 
www.walkerart.org. 

  

A Mu Performing Arts production   
The Guthrie presents a Mu Performing 

Arts production of Yellow Face by David 
Henry Hwang.  Directed by Rick Shiomi, 
Yellow Face will be performed in the Dowl-
ing Studio Feb. 4 to Feb. 21, 2010.   

In classic David Hwang fashion, Yellow 
Face is a head-spinning comedy that deliv-
ers poignancy with a punch. Following the 
playwright’s alter-ego DHH, the play takes 
us from the pinnacle of his Tony Award 
with M. Butterfly downward through the 
Miss Saigon controversy and a landscape of 
missteps, broken relationships and political 
investigations. In this 2008 Pulitzer Prize 
finalist, Hwang turns his own travails into 
humorous insights and warns us that good 
intentions do not necessarily make the world 

The Guthrie presents Yellow 
Face by David Henry Hwang

go round.
For more information about Mu Per-

forming Arts, visit www.muperformingarts.
org.    

Ticket prices range from US$18 to 
US$30.  There will be a post-play discussion 
of Yellow Face after the 1 p.m. performances 
on Sunday, Feb. 7 and Sunday, Feb. 14.  
American Sign Language interpretation and 
audio description will be provided at the 
7:30 p.m. performance on Friday, Feb. 19.  
ASL interpreters will be Cathy Mosher and 
Carrie Wilbert.  The play will be described 
by Cynthia Hamre.   

To purchase tickets, visit www.
guthrietheater.org or call the Guthrie Box 
Office at 612-377-2224. 

 Beijing-based artist’s visual piece called Heavy Sleepers 

THANK YOU FOR READING CHINA INSIGHT
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Walker Art 
Center

612.375.7600   walkerart.org

Zhao Liang
Heavy Sleepers
Narrative Landscape

On view through March 14

Visiting artist Zhao Liang’s work examines both rural and urban realities, fast-paced progress and nostalgia, the nature 

of politics, and the beauty of the natural world. An immersive gallery video installation illustrates the personal 

sacrifi ces made by China’s laborers in Heavy Sleepers, while Narrative Landscape observes the erosion of the Great Wall.

January 29  7:30 pm
Film: Petition – The Court of the Complainants
Introduced by director Zhao Liang

Since 1996, Zho has fi lmed the 
“petitioners” who come to Beijing from 
all over China to fi le complaints about 
abuses and injustices committed by the 
authorities, often waiting months or 
years for justice.

January 30  3:00 pm
Gallery Talk: Zhao Liang 

January 30  7:30 pm
Film: Crime and Punishment
Introduced by director Zhao Liang

Filmed on the border between North 
Korea and China, this fi lm documents 
the daily life of young Chinese guards 
dealing with a range of people, from 
petty thieves to those truly in trouble.

January 5 – February 28
Film: Seven Intellectuals in a Bamboo Forest

Yang Fudong’s black-and-white 
experimental masterpiece traces the 
epic journey undertaken by a group 
of young people as they recreate the 
third-century tale Seven Sages of the 
Bamboo Grove. Free daily screenings.

Related Events
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The Middlebury College Summer 
Language Schools is pleased to announce 
the Kathryn Davis Fellowships for Peace: 
Investing in the Study of Critical Languages. 
These fellowships, endowed by Kathryn 
Davis, fund the cost of tuition, room, and 
board for individuals to study in the Arabic, 
Chinese, Hebrew, Japanese, Portuguese or 
Russian Schools at Middlebury College 
for the summer of 2010.  Middlebury will 
be awarding 100 fellowships for the sum-
mer of 2010. Fellowship grants cover the 
full comprehensive fee (tuition, room, and 
board) at the Middlebury summer Language 
Schools.   

The Davis Fellowships are merit-based 
and intended for exceptionally qualified in-
dividuals with demonstrated interest in one 
or more of the following areas: international, 
global, or area studies; international politics 
and economics; peace and security studies; 
and/or conflict resolution. Individuals in 
other fields, including working profession-
als, are also encouraged to apply if their field 
of expertise requires them to study one of 
the critical languages listed above.   

Fellowships in the study of 
critical languages offered by 
Middlebury College 
100 fellowships will be 
awarded for the summer of 
2010

All Davis Fellowship applications must 
be postmarked by February 1, 2010.   

Davis Fellowship funds are limited and 
will be awarded on a competitive basis. 
Financial aid forms are not required for 
the Davis awards. However, students are 
encouraged to apply for regular Middle-
bury College financial aid, awarded on a 
demonstrated-need basis, through the office 
of financial aid.   

More information can be found at the 
Middlebury Language Schools Web site 
(www.middlebury.edu/academics/ls).    

For application instructions and to 
download an application coversheet for a 
Kathryn Davis Fellowship click “Fellow-
ships and Scholarships” on the left side of 
the Middlebury Languages Web site.    

For questions concerning the Kathryn 
Davis Fellowships, e-mail kdfellowships@
middlebury.edu.   

Middlebury College is located in Mid-
dlebury, Vermont. It offers its students 
a broad curriculum embracing the arts, 
humanities, literature, foreign languages, 
social sciences, and natural sciences. 

A professor at Northwestern Health Sci-
ences University was recently published in 
the prominent Journal of Chinese Medicine. 
Yongping Jiang, PhD, LAc, and NCCAOM 
Diplomate, published an article looking into 
a central theory of Chinese medicine that 
has been clouded in confusion for thousands 
of years.   

Jiang authored, “The San Jiao: Return-
ing to the Nei Jing (A Modern Explanation 
of Original Theory),” which was published 
in October 2009. The article explains how 
the original theory of the San Jiao has been 
lost due to misinterpretation of the original 
texts.   

“Organ theory is important in Chinese 
medicine,” explains Jiang, “but there has 
been much confusion about the specific 
identity of the San Jiao.” Using the ancient 
Nei Jing text as a basis for his findings, Jiang 
asserts that the San Jiao is one organ, but is 
essentially made up of several, including 
the esophagus, the stomach and the small 
intestine.   

Jiang has studied Chinese medicine for 
nearly 30 years. His interest in the theory 
grew over that time. “As I practiced more, 
studied more and thought about it more, I 
came to realize how useful and important 
for students and practitioners to understand 
what the San Jiao is,” he says. 

Jiang has published many articles in the 
Journal of Chinese Medicine, but he is par-
ticularly proud of this article. “I believe this 
is the first time it has been mentioned that 

Professor at Northwestern 
Health Sciences University 
published in Journal of Chinese 
Medicine

San Jiao is essentially made up of several 
organs, including the esophagus, the stom-
ach and the small intestine,” he says.   

The article abstract can be found online 
at The Journal of Chinese Medicine (http://
www.jcm.co.uk/). To read the complete text, 
visit the Greenawalt Library at Northwest-
ern Health Sciences University. The October 
issue should be available in January.   

Northwestern Health Sciences Univer-
sity offers a wide array of choices in natural 
health care education including chiropractic, 
Oriental medicine, acupuncture, therapeutic 
massage and human biology. The University 
has nearly 900 students on a 25-acre campus 
in Bloomington, Minnesota. 

Advertisers
Your potential customers 

are reading ChinaInsight. 
Shouldn’t you be bringing 
them in the door with an 
ad?

Contact: Greg Hugh 
(952) 472-4757

Email: ghugh@chinainsight.info

The Confucius Institute at the Univer-
sity of Minnesota has helped 12 Minne-
sota K-12 schools receive funding totaling 
US$486,501 through the “Confucius Class-
room” initiative of the Confucius Institute 
Headquarters in Beijing, China. 

The Confucius Classroom designation 
is granted to schools outside of China to 
encourage Chinese language and culture in-
struction. Funding is provided to address the 
needs of each school based on a submitted 
proposal. Minnesota schools will use their 
funding to hire Chinese language teachers, 
purchase textbooks and authentic language 
materials and to fund cultural learning op-
portunities. In addition to funding, each site 
can order 1,000 complimentary textbooks or 
other resource materials from the Confucius 
Institute Headquarters.

The Confucius Institute at the Univer-
sity of Minnesota facilitated the proposal 
process and will oversee the 12 Minnesota 
Confucius Classrooms by conducting site 
visits, convening a best practices conference 
and acting as a resource for districts, schools 
and Chinese language teachers. Funding of 
these Confucius Classrooms is expected to 
continue for five years in order to develop 

U of M brings nearly 
US$500,000 to Minnesota 
schools for Chinese language 
education: Twelve Minnesota 
schools to be among just 
25 nationally to house 
“Confucius Classrooms” 

sustainable Chinese language and culture 
programs. 

The 12 schools receiving funding are 
Battle Lake Public School, Centennial 
School District, Concordia Language Vil-
lages, Fergus Falls High School, Minne-
apolis Public Schools, Minnetonka Public 
Schools, Rochester Public Schools, St. 
John’s Preparatory School, South Washing-
ton County Public Schools, Willmar High 
School, Xin Xing Academy at Hopkins 
Public Schools and Yinghua Academy. 

The recent announcement from Con-
fucius Institute Headquarters of 16 new 
Confucius Classrooms included the 12 
Minnesota schools, which brings the total 
number in the United States to 25

The Confucius Institute at the Univer-
sity of Minnesota promotes the study of 
Chinese language and culture throughout 
Minnesota. It is a collaborative initiative 
between the University of Minnesota, the 
Hanban/Confucius Institute Headquarters 
and Capital Normal University in Beijing. 
The Confucius Institute at the University of 
Minnesota is one of 67 in the United States 
and nearly 400 worldwide. 

  

The Chinese American Association 
of Minnesota (CAAM) recently held its 
2009 Annual Banquet & 42nd Anniversary 
Celebration at a packed Peking Garden 
Restaurant in St. Paul, MN.  CAAM is the 
oldest and largest Chinese American com-
munity organization in Minnesota. Tracing 
its history to the Chinese American Club 
gatherings at Nankin Cafe dating back to 
the 1930s, CAAM was founded by Nankin 
Cafe’s owner, Walter James, in 1951 and 
incorporated with his help in 1967.   

The program for the evening had a chal-
lenging start since it began late and there 
were issues with the sound system that made 
it difficult for people at either end of the 
restaurant to hear very well so it was hard for 
them to pay attention and listen to the vari-
ous reports that were presented by several 
members of CAAM’s Board of Directors. 
In addition to reports on 2009 activities 
and achievements, CAAM’s Chinese Dance 
Theatre and Chinese Language School are 
doing well and the organization enjoys a 
very healthy financial condition with good 
cash reserves in the bank.   

The program continued as dinner was 
served, with scholarships being awarded 
to several students.  During the serving of 
dinner, the keynote speaker, Judge Tong 
Leung, was introduced as being the first 
Asian American judge to be appointed in 

By Greg Hugh, Staff Writer  

the State of Minnesota.  Prior to making 
his presentation, he asked that the gathering 
refrain from continuing to talk and listen to 
what he had to say.   

The topic of Judge Leung’s talk may 
have surprised the gathering, but when you 
examine CAAM’s mission, it is supposed 
to “enhance the quality of life of Chinese 
Americans in Minnesota.”    

In his talk Judge Leung encouraged all 
Chinese Americans to be involved and ac-
tive in all aspects of the community and to be 
aware of cyclical themes that have occurred 
in the history of Chinese in America:  they 
have been welcomed when there is a need, 
but the doors close when there isn’t.  He 
cited a number of legal precedents including 
the 1882 Chinese Exclusion Act which was 
not repealed until 1943.  Thus he strongly 
urged that Chinese Americans need to be 
vigilant in taking part in community-wide 
activities to ensure that they are properly 
represented. 

  The program for the evening continued 
with awarding of numerous door prizes 
with announcements from other community 
organizations along with a very entertaining 
musical and dance program. 

  Although it was a long program, the 
gathering enjoyed a delightful dinner and 
had the opportunity to visit with other mem-
bers of the community. 

Celebrating 42 years at the 
CAAM 2009 Annual Banquet
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China’s ethnic minorities
The Miao ethnic minority   
Population: 7.38 million 
Major area of distribution: Guizhou, 
Hunan, Yunnan, Guangxi, Sichuan, Hainan 
and Hubei 
Language: Miao 
Religion: Polytheism  

With a population of more than seven 
million, the Miao people form one of the 
largest ethnic minorities in southwest China. 
They are mainly distributed across Guizhou, 
Yunnan, Hunan and Sichuan provinces and 
Guangxi Zhuang Autonomous Region, and 
a small number live on Hainan Island in 
Guangdong Province and in southwest Hu-
bei Province. Most of them live in tightly-
knit communities, with a few living in areas 
inhabited by several other ethnic groups.   

On the Yunnan-Guizhou Plateau and in 
some remote mountainous areas, Miao vil-
lages are comprised of a few families, and 
are scattered on mountain slopes and plains 
with easy access to transport links.   

Much of the Miao area is hilly or moun-
tainous, and is drained by several big rivers. 
The weather is mild with a generous rainfall, 
and the area is rich in natural resources. 
Major crops include paddy rice, maize, 
potatoes, Chinese sorghum, beans, rape, 
peanuts, tobacco, ramie, sugar cane, cotton, 
oil-tea camellia and tung tree. Hainan Island 
is abundant in tropical fruits. 

  
History 

As early as the Qin and Han dynasties 
2,000 years ago, the ancestors of the Miao 
people lived in the western part of present-
day Hunan and the eastern part of present-
day Guizhou. They were referred to as the 
Miaos in Chinese documents of the Tang 
and Song period (A.D. 618-1279). 

In the third century A.D., the ances-
tors of the Miaos went west to present-day 
northwest Guizhou and south Sichuan along 
the Wujiang River. In the fifth century, some 
Miao groups moved to east Sichuan and 
west Guizhou. In the ninth century, some 
were taken to Yunnan as captives. In the 
16th century, some Miaos settled on Hainan 
Island. As a result of these large-scale migra-
tions over many centuries the Miaos became 
widely dispersed.   

Such a wide distribution and the influ-
ence of different environments has resulted 
in marked differences in dialect, names and 
clothes. Some Miao people from different 
areas have great difficulty in communicating 
with each other. Their art and festivals also 
differ between areas. 

  
Language 

The Miao language belongs to the Miao-
Yao branch of the Chinese-Tibetan language 
family. It has three main dialects in China 
-- one based in west Hunan, one in east 
Guizhou and the other in Sichuan, Yunnan 
and part of Guizhou. In some places, people 
who call themselves Miao use the languages 

We continue our series on China’s 55 ethnic minority groups.  This month features the Miao, Moinba and Mongolian ethnic minorities. 
of other ethnic groups. In Chengbu and 
Suining in Hunan, Longsheng and Ziyuan 
in Guangxi and Jinping in Guizhou, about 
100,000 Miao people speak a Chinese dia-
lect. In Sangjiang in Guangxi, over 30,000 
Miaos speak the Dong language, and on 
Hainan Island, more than 100,000 people 
speak the language of the Yaos. Due to their 
centuries of contacts with the Hans, many 
Miaos can also speak Chinese. 

  
Customs 

[Miao] clothing has distinctive features 
which vary from place to place. In northwest 
Guizhou and northeast Yunnan, Miao men 
usually wear linen jackets with colorful 
designs, and drape woolen blankets with 
geometric patterns over their shoulders. In 
other areas, men wear short jackets buttoned 
down the front or to the left, long trousers 
with wide belts and long black scarves. In 
winter, men usually wear extra cloth leg-
gings known as puttees. Women’s clothing 
varies even from village to village. In west 
Hunan and northeast Guizhou, women wear 
jackets buttoned on the right and trousers, 
with decorations embroidered on collars, 
sleeves and trouser legs. In other areas, 
women wear high-collared short jackets 
and full- or half-length pleated skirts. They 
also wear various kinds of silver jewelry on 
festive occasions.   

In southeast Guizhou, west Hunan, 
Rongshui in Guangxi and on Hainan Island, 
the Miaos eat rice, maize, sweet potatoes 
and millet as staple foods. In northwest 
Guizhou, Sichuan and northeast Yunnan, 
they mainly eat maize, potatoes, buckwheat 
and oats. In southeast Guizhou, Miao cooks 
make a sour mixture of glutinous rice and 
vegetables by packing them tightly into jars 
for up to two months. Before 1949, for lack 
of salt, many Miao people had to flavor their 
food with pepper or a sour taste. Many even 
had to live on wild vegetables.   

Because timber resources are plentiful in 
most Miao areas, houses are usually built of 
wood, and roofed with fir bark or tiles or are 
thatched. In central and western Guizhou, 
houses are roofed with stone slabs.   

Houses vary greatly in style. In moun-
tainous areas, they are usually built on 
slopes and raised on stilts. Animals are kept 
under the stilted floors. In the Zhaotong area 
in Yunnan and on Hainan Island, most Miaos 
live in thatched huts or “branch houses,” 
made of woven branches and twigs or bam-
boo strips plastered with mud. 

The typical Miao family is small and 
monogamous. Aged parents are usually 
supported by their youngest son.   

In some areas, a son’s name is followed 
by his father’s, but generally a Miao person 
uses only his or her own name. Influenced 
by the Han feudal patriarchal clan system, 
the Miaos made efforts to maintain their 
family pedigrees, built ancestral halls and 
adopted words in their names to indicate 
their position in the family hierarchy.   

Marriages are usually arranged by par-
ents, but unmarried young men and women 
have the freedom to court. Mass courting 
occasions sometimes take place during 
holidays, when young women from a host 
village gather to sing antiphonal love songs 
with young men from neighboring villages. 
If a couple are attracted to each other, they 
exchange love tokens. But they must still 
win the approval of their parents before 
they can marry.   

In Chuxiong, Yunnan Province, the prac-
tice of setting up public courting houses for 
unmarried men and women prevailed until 
a few decades ago. After a day’s work, they 
would visit these houses to sing, dance and 
court with their partners. The Miaos there 
also practiced the custom of “kidnapping 
brides.” If the kidnapped girl consented to an 
offer of marriage, a grand wedding feast was 
held. If she did not, she was free to go.   

Different Miao communities celebrate 
different festivals. Even the same festivals 
may fall on different dates. In southeast 
Guizhou and Rongshui County in Guangxi, 
the Miao New Year festival is celebrated on 
“Rabbit Day” or “Ox Day” on the lunar cal-
endar. The festivities include beating drums, 
dancing to the music of a lusheng (a wind 
instrument), horse racing and bull-fighting. 
In counties near Guiyang, people dressed in 
their holiday best gather at the city’s largest 
fountain on April 8 of the lunar year to play 
lusheng and flute and sing of the legendary 
hero, Yanu. 

In many areas, the Miaos have Dragon 
Boat festivals and Flower Mountain festi-
vals (May 5), Tasting New Rice festivals 
(between June and July), Pure Brightness 
festivals and the Beginning of Autumn 
festivals. In Yunnan, “Stepping over Flower 
Mountains” is a popular festivity for the 
Miaos. Childless couples use the occasion 
to repeat vows to the god of fertility. They 
provide wine for young people, who sing 
and dance under a pine tree, on which hangs 
a bottle of wine. Young men and women 
may fall in love on this occasion, and this, 
it is hoped, will help bring children to the 
childless couples.   

The Miaos used to believe in many gods, 
and some of their superstitious rituals were 
very expensive. In west Hunan and northeast 
Guizhou, for instance, prayers for children 
or for the cure of an illness were accompa-
nied by the slaughter of two grown oxen as 
sacrifices. Feasts would then be held for all 
the relatives for three to five days. 

  
Culture 

The Miao have a highly diversified 
culture developed from a common root. 
They are fond of singing and dancing, and 
have a highly-developed folk literature. 
Their songs, which do not rhyme and vary 
greatly in length from a few lines to more 
than 15,000, are easy to understand and are 
very popular among the Miaos.   

The lusheng is their favorite musical 
instrument. In addition, flutes, copper drum, 
mouth organs, the xiao (a vertical bamboo 
flute) and the suona horn are also very 
popular. Popular dances include the lusheng 
dance, drum dance and bench dance.   

The Miaos create a variety of colorful 
arts and crafts, including cross-stitch work, 
embroidery, weaving, batik, and paper-cuts. 
Their batik technique dates back 1,000 
years. A pattern is first drawn on white 
cloth with a knife dipped in hot wax. Then 
the cloth is boiled in dye. The wax melts to 

leave a white pattern on a blue background. 
In recent years, improved technology has 
made it possible to print more colorful 
designs, and many Miao handicrafts are 
now exported. 

  
Socio-economic Structure 

Miao areas differ in their scale of eco-
nomic and educational development. Early 
Miao society went through a long primitive 
stage in which there were neither classes 
nor exploitation. Totem worship survived 
among Miao ancestors until the Jin Dynasty 
1,600 years ago. By the Eastern Han Dy-
nasty (A.D. 25-220), the ethnic minorities in 
the Wuxi area had begun farming, and had 
learned to weave with bark and dye with 
grass seeds, and trade on a barter basis had 
emerged. But productivity was still very low 
and tribal leaders and the common people 
remained equal in status.  

Primitive Miao society changed rapidly 
between the third and tenth centuries A.D. 
Communal clans linked by family rela-
tionships evolved into communal villages 
formed of different regions. Vestiges of the 
communal village remained in the Miao’s 
political and economic organizations until 
liberation in 1949. Organizations known as 
Men Kuan in the Southern Song Dynasty 
(1127-1279), and as Zai Kuan during the 
Qing Dynasty (1644-1911), were formed 
between several neighboring villages. Kuan 
leaders were elected by its members, who 
met regularly. Rules and regulations were 
formulated by all members to protect private 
property and maintain order. Anyone who 
violated the rules would be fined, expelled 
from the community or even executed. All 
villages in the same Kuan were dutybound 
to support one another, or else were pun-
ished according to the relevant rule.   

By the end of the Tang Dynasty (618-
907), the Miaos had divided into different 
social classes. Communal leaders had 
authority over land, and frequent contacts 
with the Hans and the impact of their feudal 
economy gave impetus to the development 
of the Miao feudal-lord economy. The 
feudal lords began to call themselves “of-
ficials,” and called serfs under their rule 
“field people.”   

During the Song Dynasty (960-1279), 
some upper class Miaos were appointed 
prefectural governors by the imperial court, 
thus providing a political guarantee for the 
growth of the feudal economy. Under the 
rule of feudal lords, the ordinary people paid 
their rent in the form of unpaid service. The 
lords had supreme authority over them, and 
could punish them and bring them to trial at 
will. If feuds broke out between lords, the 
“field people” had to fight the battles.   

By this time, agriculture and handicrafts 
had been further developed. Grain was 
traded for salt between prefectures, and Xi 
cloth was sent as a tribute to the imperial 
court. High-quality iron swords, armor and 
crossbows came into use. By the end of the 
Song Dynasty, the Miaos in west Hunan 
had mastered the technique of iron mining 
and smelting. Textiles, notably batik, also 
flourished. Regular trade sprung up between 
the Miaos and Hans.   

The Miao feudal-lord economy reached 
its peak and began to decline during the 
Ming Dynasty (1368-1644). A landlord 
economy had taken shape and was in its 
early stage of development. In 1502, the 
Ming Court began to abolish the rule of 

Minorities continues on Page 10
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CAAM Chinese 
Dance Theater 
presents: 
The Sound of Drums 
from the Land of China

More than five years ago 
CAAM Chinese Dance 
Theater (CDT) inaugu-
rated a program appealing 

to audiences of all ages to coincide with the 
celebration of Chinese New Year. Saturday, 
Jan. 23 and Sunday, Jan. 24, 2010, CDT will 
produce an entirely new 90-minute pro-
gram, with Minnesota premieres of 13 new 
dances, at the O’Shaughnessy Auditorium. 
As in the past, CDT will also present two 
45-minute school programs to teachers and 
students, so they can take full advantage of 
the artistic, entertainment and educational 
value of the show.  

The theme for 2010 Production will 
be “The Sound of Drums from the Land 
of China”, featuring the many styles and 
uses of Chinese drums. It is inspired by 
the pageantry of the opening ceremonies 
of the Beijing Olympics, which featured 
one thousand drummers. CDT will bring 
a live performance of about 100 dancers/
drummers to Twin Cities’ audiences, with 
professional lighting design, colorful and 
vibrant sets and costumes, and multiple 
types and styles of vibrant drum beats and 
rhythms. The production will inspire and 
engage audiences young and old in the tra-
ditional of live Chinese dance with drums 
large and small.   

Beginning in 2008, CDT began explor-
ing the importance of Chinese cultural 
symbols first with flowers in the program 
“Ode to Flowers”. “The Sound of Drums 
from the Land of China” will explore an-
other important Chinese cultural symbol, 
the drum, and will enlighten and challenge 
audiences with important values and lessons 
of life from ancient times to today.   

Chinese culture has great reverence for 
power and energy and this is symbolized 
by the drum. Originating at least 4-5,000 
years ago, a clay pot was covered with an 
antelope skin and beat to honor the gods and 
ancestors. But many other types and uses 
of the drums have evolved over the years, 
right down to the modern day lion dance 
drum often seen during Chinese New Year. 

Embraced by China’s many ethnic groups, 
the drum has been incorporated into many 
diverse Chinese dance styles, both imperial 
and folk, and for many purposes includ-
ing calling warriors to battle, celebrating 
farming life, and expressing childhood joy. 
Bringing these examples of diverse styles 
with important messages from Chinese 
culture to modern audiences is the goal of 
“The Sound of Drums from the Land of 
China”.    

Since 1992, CAAM Chinese Dance 
Theater has served families and delighted 
audiences with some of the best locally-
produced Chinese dance in the country.  It 
is a community-based organization under 
the artistic direction of a world-renowned 
choreographer and teacher. CDT also runs a 
school from ages 3 through adult with more 
than 130 students enrolled in learning many 
forms of Chinese dance and movement. 
CDT’s mission is dedicated to preserving 
and celebrating Chinese cultural heritage 
and enriching the cultural life of all Min-
nesotans through the universal language 
of dance. 

  
Program Information 
The O’Shaughnessy Auditorium 
St. Catherine University 
2004 Randolph Avenue  
St. Paul, MN 55105  

  
7 p.m., Saturday, Jan. 23, 2010 (Public 
Performances) 
2 p.m., Sunday, Jan. 24, 2010 (Public Per-
formances) 
9:45 a.m., 11:45 a.m., Tuesday, Jan. 26, 
2010 (School Performances) 
  
Adults: US$15 
Family Four Pack: US$50 
Children between 5 and 12/student/senior 
65+: US$13 
Children 4 and under: free 
  
Phone: 651-246-3387 or 763-360-2696 
Email: info@caamcdt.org 
http://www.caamcdt.org/performance/ 

Photos from 
previous 
performances

“The faults of a superior person are like the sun and 
moon. They have their faults, and everyone sees them; 
they change and everyone looks up to them.” 

                    ...Confucius 
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Miao feudal lords, and appointed officials 
who were subject to recall. During the early 
years of the Qing Dynasty, these measures 
were applied to many Miao areas, contrib-
uting a great deal to the disintegration of 
the feudal-lord system and the growth of 
a landlord economy. In west Guizhou and 
northwest Yunnan, however, some lords still 
retained their power, and the feudal-lord 
economy continued to exist there until the 
end of the Qing Dynasty.   

After 1951, a number of Miao autono-
mous divisions were established in Guizhou, 
Yunnan, Guangxi, Guangdong, and Hunan. 
Most of these autonomous divisions have 
taken the form of multiethnic autonomy, 
as the Miaos have for a long time lived 
harmoniously with the Tujia, Bouyei, Dong, 
Zhuang, Li and Han peoples.   

In some Miao areas, before autono-
mous authorities were established, priority 
was given to such things as the election 
of delegates to the People’s congress and 
the training and appointment of minority 
administrative staff. Now a large number of 
Miao people have been promoted to leading 
posts. In Northwest Guizhou Autonomous 
Prefecture alone, Miaos account for 68 per 
cent of the district and township officials.   

Before 1949, textiles, iron forging, car-
pentry, masonry, pottery, alkali making and 
oil pressing were the only industries in the 
area. After the birth of the People’s Republic 
of China, many factories and hydroelec-
tric stations were built. Now electricity is 
widely used for lighting, irrigation and food 
processing.   

In mountainous areas, the Miaos have 
built reservoirs, dug canals and created 
new farmland. They have also developed 
a diversified economy according to local 
conditions. As a result, grain production 
as well as oil, fiber and starch crops and 
medicinal herbs have all flourished. This 
has helped to open up new sources of raw 
materials and supplies for industry and 
commerce, and improved the Miao people’s 
living standards.   

Sheep raising has a long history in Wein-
ing Autonomous County, Guizhou, where 
265,000 hectares of grassland and trees 
provide an ideal grazing area. Herds have 
grown rapidly as a result of the introduction 
of improved breeds and better veterinary 
services.   

The construction of railways between 
Guiyang and Kunming, and between Hunan 
and Guizhou has boosted the development 
of the Miao areas along the routes. Before 
1949, more than half the counties in Qian-
dongnan Autonomous Prefecture had no 
bus services.   

Cultural, educational and public health 
provisions have also expanded rapidly. In 
1984, there already were 23,000 teachers 
in Qiandongnan alone, of whom over half 
were of the Miao or Dong minorities. They 
set up schools in mountainous areas and 
brought education to the formerly illiterate 
mountain villages. Before 1949, the inci-
dence of malaria was as high as 95 percent 
in Xinchi village in Ziyun County, Guizhou 
Province. But since liberation, the disease 
has been eradicated through massive health 
campaigns. This is giving rise to the rapid 
emergence of clean, hygienic and literate 
Miao villages. 

  
The Moinba ethnic minority 
Population: 7,500 
Major area of distribution: Tibet 
Language: Moinba 
Religion: Lamaism 

The Moinbas are scattered in the south-
ern part of Tibet Autonomous Region. Most 

of them live in Medog, Nyingch and Cona 
counties.   

They have forged close links with the 
Tibetan people through political, economic 
and cultural exchanges and intermarriage 
over the years. They share with the Tibetans 
the common belief in Lamaism and have 
similar customs and lifestyles.   

Their language, which has many dia-
lects, belongs to the Tibetan-Myanmese 
language family, and many of them can 
speak Tibetan. 

  
Customs and Habits 

In Menyu area, men and women prefer 
to wear robes with aprons and black yak hair 
hats or caps. They wear soft-soled leather 
boots, which are decorated with red or black 
striped designs. Women usually wear white 
aprons, earrings, rings and bracelets. People 
in the subtropical Medog County dress dif-
ferently. Women as well as men wear short 
or long jackets, and the women wear long 
striped skirts and various kinds of jewelry.   

The Moinba’s staple food includes rice, 
maize, millet and buckwheat. Maize and 
millet are ground and prepared to make por-
ridge. Like the Tibetans, the Moinbas also 
eat zhamba (roasted qingke barley), butter 
tea and pepper.   

Their homes are two- or three-story, 
herringbone-shaped houses of wood with 
bamboo or straw roofs. The second and third 
floors are used for living quarters and the 
first for livestock. They observe monogamy 
in marriage. Some are believers of primitive 
shamanism, while others are followers of 
Lamaism. Water burial, ground burial, sky 
burial and cremation are all used for their 
dead. They follow the Tibetan calendar and 
observe the same festivals as the Tibetans.   

The Moinbas have composed many 
beautiful tunes and ballads over the centu-
ries. Among their most popular folk songs 
are the “sama” and “dongsanba,” which are 
similar to many Tibetan songs. Their dances 
are simple and dynamic.   

Menyu area, at the foot of the Himala-
yas, enjoys abundant rainfall, swift rivers, 
beautiful landscape and fertile land, which 
bears rice, maize, buckwheat, qingke barley, 
winter wheat, soybeans and sesame. Virgin 
pine forests are inhabited by wild boars, 
bears, foxes and golden monkeys. 

  
History 

Various actions had been taken by Ti-
betan authorities over the centuries to con-
solidate their rule over Menyu area. The area 
became the hereditary manor of Tibetans’ 
Zhuba Geju (faction) during the mid 14th 
and early 15th centuries. In the mid-17th 

century, the Fifth Dalai Lama united the 
whole of Tibet and established the yellow 
sect of Buddhism as the dominant religion. 
He sent two of his disciples to Menyu to 
set up an office there. They enlarged the 
Dawang Monastery and began the integrated 
rule of religion and politics over the area.   

In the mid-19th century, the Resident 
Minister of the Qing court in Tibet and the 
Tibet local government also posted two of-
ficials in Menyu to administer their rule and 
to give the monastery special administrative 
powers. Each year, the Tibet local govern-
ment would send officials to the area to levy 
taxes, purchase rice and administer trading 
of salt and rice. Local officials appointed by 
the government were responsible for passing 
on orders, settling local disputes, and run-
ning village and township affairs.   

The Moinbas became poverty-stricken 
under a system of feudal serfdom following 
the establishment of the rule of the Zhuba 
Geju (faction) over them in the 14th century. 
Traces of this primitive system remained 
until the liberation of Tibet. 

They used the simple slash-and-burn 
method of agriculture. Fields were left to 
nature’s mercy, and productivity was very 
low.   

Hunting was an important part of sur-
vival. Game was distributed among villag-
ers, with the hunters getting double portions. 
Some game was bartered for grain and other 
necessities.   

The three types of manorial lords -- the 
Tibet local government, the nobility and the 
monastery -- each possessed large areas of 
land, forests, pastures and other means of 
production, while the Moinbas were made 
serfs and slaves.   

There were two categories of serfs -- the 
tralpa and the dudchhung. The tralpa rented 
small plots of land from the manorial lords, 
and paid rent in cash and kind, such as butter 
tea, timber, dyes and charcoal, in addition 
to doing unpaid labor. The dudchhung were 
mostly immigrants from central Tibet and 
border areas, and were at the bottom of the 
social ladder. They were the poorest and 
most oppressed of all. They had to pay heavy 
taxes and do heavy unpaid labor. Some had 
to rent land from the tralpa. 

Today, vestiges of this old society can 
still be found in certain clans and villages, 
where part of the land, pastures, hills and 
forests are communally owned. Villagers 
can reclaim wasteland and chop wood and 
bamboo free of charge at the consent of 
their headman. Outsiders who want to do 
the same must also have the headman’s 
permission.   

The Moinbas lived like beasts of burden 
under the oppression and exploitation of the 
three manorial lords. They were forced to 
do unpaid labor for as many as 110 days a 
year. Many died as a result, and some hid 
deep in forests to escape.   

On many occasions they revolted against 
this rule. They sabotaged communication 
links and refused to do unpaid labor or pay 
taxes. 

  
New Life 

Tibet was peacefully liberated in 1951, 
and democratic reforms were introduced in 
1959 after a counter-revolutionary armed 
rebellion was put down. During the action, 
the Moinbas joined the Tibetan people in 
support of the People’s Liberation Army. 
Since then, they have […] begun a new life. 
The days of having to survive on wild fruits 
and nuts, wearing animal skins and banana 
leaves and living in caves and forests have 
gone forever. Agricultural output has risen 
considerably through the development of 
hillsides, introduction of irrigation systems 

and superior crop strains, and ending of 
the traditional slash-and-burn farming 
method.   

Now the Moinbas [live in houses with 
electricity]. Narrow footpaths and single log 
bridges have been replaced by roads and 
suspension bridges.   

The Moinba people now have many 
schools for both children and adults, and 
have trained their first generation of teach-
ers, accountants and other professionals. 
Some young people are studying at the Tibet 
Ethnic Minorities’ Institute in Lhasa and 
the Central Ethnic Minorities’ Institute in 
Beijing. Men and women of Moinba origin 
are working as administrators at various 
levels of government. 

  
The Mongolian ethnic minority 
Population: 4,802,400 
Major areas of distribution: Inner Mongo-
lia, Liaoning, Jilin, Heilongjiang, Xinjiang, 
Henan, Hebei, Gansu, Qinghai, etc. 
Language: Mongolian and Han 
Religion: Lamaism 

The Mongolians live mostly in the In-
ner Mongolia Autonomous Region, with the 
rest residing in Liaoning, Jilin, Heilongjiang, 
Xinjiang, Qinghai, Gansu, Ningxia, Hebei, 
Henan, Sichuan, Yunnan and Beijing.  Hav-
ing their own spoken and written language, 
which belongs to the Mongolian group of 
the Altaic language family, the Mongolians 
use three dialects: Inner Mongolian, Barag-
Buryat and Uirad. The Mongolian script 
was created in the early 13th century on the 
basis of the script of Huihu or ancient Uygur, 
which was revised and developed a century 
later into the form used to this day.   

The largest Mongolian area, the In-
ner Mongolia Autonomous Region with its 
capital at Hohhot, was founded on May 1, 
1947, as the earliest such establishment in 
China. This vast and rich expanse of land is 
inhabited by 21,780,000 people, of whom 
about 2 million are Mongolians and the 
rest Hans, Huis, Manchus, Daurs, Ewenkis, 
Oroqens and Koreans.   

The Inner Mongolia Autonomous Re-
gion is located in the northern part of China. 
Covering [480,000 square miles] and rising 
[2970 to 4,290 feet] above sea level, it has 
vast tracts of excellent natural pastureland 
with numerous herds of cattle, sheep, horses 
and camels. The Yellow River Bend and Tu-
mochuan plains, known as a “Granary North 
of the Great Wall,” are crisscrossed with 
streams and canals. Over southwestern Inner 
Mongolia flows the Yellow River, which is, 
among other things, famous for its carp and 
the well-developed irrigation and transport 
facilities it has provided for the area. Inner 
Mongolia also has several hundred richly 
endowed salt and alkali lakes and many 
large freshwater lakes, including Hulun Nur, 
Buir Nur, Ulansu Nur, Dai Hai and Huangqi 
Hai. More than 60 mineral resources such 
as coal, iron, chromium, manganese, copper, 
lead, zinc, gold, silver, tin, mica, graphite, 
rock crystal and asbestos have been found. 

Minorities continues on Page 11
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The Greater Hinggan Mountain Range in 
the east part of the region boasts China’s 
largest forests, which are also a fine habitat 
for a good many rare species of wildlife. 
This unique natural environment makes 
the region a famous producer of precious 
hides, pilose antler, bear gallbladder, musk, 
Chinese caterpillar fungus (Cordyceps 
sinensis), as well as 400 varieties of Chi-
nese medicinal herbs, including licorice 
root, “dangshen” (Codonopsis pilosula), 
Chinese ephedra (Ephedra sinica), and the 
root of membranous milk vetch (Astragalus 
membranaceus). Specialities of the region 
known far and wide are mushrooms and day 
lily flowers, which enjoy brisk sales on both 
the domestic and world markets.   

Following the founding of the Inner 
Mongolia Autonomous Region, autonomous 
prefectures and counties were established 
in other provinces where Mongolians live 
in large communities. These include the 
two Mongolian autonomous prefectures of 
Boertala and Bayinguoleng in Xinjiang, the 
Mongolian and Kazak Autonomous Prefec-
ture in Qinghai, and the seven autonomous 
counties in Xinjiang, Qinghai, Gansu, 
Heilongjiang, Jilin and Liaoning. Enjoying 
the same rights as all other nationalities in 
China, the Mongolians are joining them in 
running the country as its true masters. 

  
History 

Mongol was initially the name of a tribe 
roaming along the Erguna River. Moving 
to the grasslands of western Mongolia in 
the 7th century, the Mongols settled in the 
upper reaches of the Onon, Kerulen and 
Tula rivers and areas east of the Kentey 
Mountains in the 12th century. Later, their 
offshoots grew into many tribal groups, 
such as Qiyan, Zadalan and Taichiwu. The 
Mongolian grasslands and the forests around 
Lake Baikal were also home to many other 
tribes such as Tartar, Wongjiqa, Mierqi, 
Woyela, Kelie, Naiman and Wanggu, which 
varied in size and economic and cultural 
development.   

Early in the 13th century, Temujin of the 
Mongol tribe unified all these tribes to form 
a new national community called Mongol. 
In 1206, he had a clan conference held on 
the bank of the Onon River, at which he 
was elected the Great Khan of all Mongols 
with the title of Genghis Khan. This was 
followed by the founding of a centralized 
feudal khanate under aristocratic rule, which 
promoted the development of Mongolian 
society. Military conquests ensued on a large 
scale soon after Temujin’s accession to the 
throne. In 1211 and 1215, he launched mas-
sive attacks against the State of Kin (1115-
1234) and captured Zhongdu (present-day 
Beijing). In 1219 he began his first Western 
expedition, extending his jurisdiction as far 
as Central Asia and southern Russia. He 
died in 1227.   

In 1260, Kublai Khan (1215-1294) 
became the Great Khan and moved his 
capital from Helin north of the Gobi Desert 
to Yanjing, which was later renamed Dadu 
(Great Capital). In 1272 he founded the 
Yuan Dynasty (1206-1368), and in 1279 he 
subdued the Southern Song (1127-1279), 
bringing the whole of China under his cen-
tralized rule.   

The subsequent Ming Dynasty (1368-
1644) placed the areas where Mongols lived 
under the administration of more than 20 
garrison posts commanded by Mongolian 
manorial lords. In the early 15th century the 
Wala (Woyela) and Tartar Mongols living 
west and north of the Gobi Desert pledged 
their allegiance to the Ming empire.   

In the Qing Dynasty (1644-1911) more 

Mongol feudal lords dispatched emissaries 
to Beijing and presented tributes to the Qing 
court. Later, some Jungar feudal lords of 
the Elutes, incited by Tsarist Russia, staged 
rebellions against the central government. 
They were put down by the Qing court 
through repeated punitive expeditions and 
the Mongolian areas were reunified under 
the central authorities.   

To tighten its control over the various 
Mongol tribes, the Qing government insti-
tuted in Mongolia a system of leagues and 
banners on the basis of the Manchu Eight-
Banner Institution.   

The Mongolians have a fine cultural 
tradition, and they have made indelible 
contributions to China in culture and sci-
ence. They created their script in the 13th 
century and later produced many outstand-
ing historical and literary works, including 
the Inside History of Mongolia of the Mid-
13th Century and the History of the Song 
Dynasty, History of the Liao Dynasty and 
History of the Kin Dynasty edited by Tuo 
Tuo, a Mongolian historian during the Yuan 
Dynasty. The reign also enjoyed a galaxy of 
Mongolian calligraphers and authors like 
Quji Wosier who was credited with many 
works and translations done in the Han and 
Tibetan languages. Da Yuan Yi Tong Zhi 
(China’s Unification under the Great Yuan 
Dynasty) was a famous work of geographi-
cal studies compiled under the auspices of 
the Yuan court. Mongolian architecture in 
the construction of cities and especially of 
palaces at that time was also unique.   

Further advances in culture were made 
by Mongolians in the Ming Dynasty. Apart 
from such great literary and historical works 
as the Golden History of Mongolia, An 
Outline of the Golden History of Mongolia 
and Stories of Heir Apparent Wubashe-
hong, Mongolian scholars produced many 
grammar books and dictionaries, as well as 
translations of the Inside History of Mon-
golia and the Buddhist Scripture Kanjur 
done into Chinese. These works enriched 
Mongolian culture and promoted cultural 
exchanges between the Mongolian, Han and 
Tibetan people.   

The development of Mongolian cul-
ture in the subsequent Qing Dynasty 
was represented by a greater number of 
dictionaries and reference books like the 
Principles of Mongolian, A Collection of 
Mongolian Words and Phrases, Exegesis 
of Mongolian Words, Mongolian-Tuote 
Dictionary, Mongolian-Tibetan Diction-
ary, Manchurian-Mongolian-Han-Tibetan 
Dictionary, Manchurian-Mongolian-Han-
Tibetan-Uygur Dictionary, Manchurian-
Mongolian-Han Tibetan-Uygur-Tuote 
Dictionary and A Concise Dictionary of 
Manchurian, Mongolian and Han. Noted 
literary and historical works included The 
Origin and Growth of Mongolia, Peace and 
Prosperity Under the Great Yuan Dynasty, 
Random Notes from the West Studio, Mis-
cellanies from Fengcheng, A Guide to a 
Means of Life, A One-storied House, and 
Weeping Scarlet Pavilion. Mongolian schol-
ars also translated such Chinese classics as 
A Dream of Red Mansions, Outlaws of the 
Marsh, Romance of the Three Kingdoms 
and Pilgrimage of the West.   

The Stories of Shageder, also produced 
in this period, has been regarded as the most 
outstanding work in the treasure-house of 
Mongolian literature. Other great works of 
folk literature include the Story of Gessar 
Khan of the 11th century, the Life Story of 
Jianggar, an epic of the 15th century.   

Mongolians owed their achievements in 
medical science, astronomy and calendar 
to the influence of the Hans and Tibetans. 
Mongolian medicine has been best known 

for its Lamaist therapy, which is most ef-
fective for traumatic surgery and the setting 
of fractured bones. To further develop their 
medical science, the Mongolians have trans-
lated into Mongolian many Han and Tibetan 
medical works, which include Mongolian-
Tibetan Medicine, A Compendium of Medi-
cal Science, The of Secret of Pulse Taking, 
Basic Theories on Medical Science in Four 
Volumes, Pharmaceutics and Five Canons 
of Pharmacology. Outstanding contributions 
have also been made by the Mongolians 
in the veterinary science. In the field of 
mathematics and calendar, credit should 
be given to the Mongolian astronomist 
and mathematician Ming Antu. During 
the decades of his service in the Imperial 
Observatory, he participated in compiling 
and editing the Origin and Development of 
Calendar, Sequel to a Study of Universal 
Phenomena and A Study of the Armillary 
Sphere. His work Quick Method for Deter-
mining Segment Areas and Evaluation of 
the Ratio of the Circumference of a Circle 
to Its Diameter (completed by his son and 
students) is also a contribution to China’s 
development in mathematics. He also made 
a name for himself in cartography. It was 
due to his geographical surveys in Xinjiang 
that the Complete Atlas of the Empire, the 
first atlas of China drawn with scientific 
methods, was finished. 

  
Customs and Habits 

Mongolians grow up on horseback and 
horses thus play an important part in their 
life. Every Mongolian loves to prove his 
worth by showing good horsemanship and 
archery as well as wrestling.   

“Nadam,” meaning games in Mongo-
lian, is the name of a traditional Mongo-
lian fair, which is held in July and August 
each year. At the fair, people wearing their 
holiday best, participate in horse racing, 
archery, singing, dancing, chess playing 
and wrestling.   

The life of the Mongolians is unique. 
Those in the pastoral areas wear fur coats 
lined with satin or cloth or nothing at all in 
winter and loose, long-sleeved cotton robes 
in summer. Mongolian costume is generally 
red, yellow or dark blue in color. A red or 
green waistband, flint steel, snuffbox and 
knife in an ornate sheath for cutting meat are 
accessories common to all men and women. 
Knee-high felt boots are a type of common 
footwear. Mongolians, men and women, 
wear cone-shaped hats in winter; they also 
like to wear silk or cloth turbans. Girls wear 
their hair parted in the middle, embellished 
with two large beads and agate, coral and 
green jade ornaments.   

In pastoral areas, beef, mutton and dairy 
products are the staple food, while in the 
farming areas, people like to eat grain. Tea 

is indispensable. Dried cow dung is a com-
mon cooking fuel.   

Mongolian herdsmen used to live in felt 
yurts, which were usually seven to eight 
feet high and ten feet in diameter. With an 
opening in the top of the umbrella-shaped 
roof, they give ideal ventilation and good 
protection against wind and cold.   

After the mid-20th century, as more and 
more herdsmen ended their nomadic life and 
settled down, they began to build yurt-like 
houses of mud and wood and one-storied 
houses, each with two or three rooms like 
those in other parts of the country.   

The Mongolians are warm-hearted and 
straightforward. They welcome strangers 
traveling on the grasslands to stay for the 
night in their yurts and treat them to tea with 
milk, mutton and milk wine. Upon leaving, 
the guests will invariably be given a warm 
send-off by the hosts. 

  
Culture 

Mongolians believed in shamanism in 
ancient times. The red sect of Lamaism 
began to find its followers among the Mon-
golian rulers in the 13th century. In the 16th 
century, many feudal lords as well as herds-
men shifted to the yellow sect. Lamaism was 
later protected and encouraged by the im-
perial court of the Qing Dynasty. Different 
titles, posts and privileges were granted to 
high-ranking lamas, who gradually formed 
a ruling feudal stratum existing side by side 
with the ruling feudal lords. These rulers not 
only rode roughshod over the people but 
took possession of numerous herds and large 
tracts of land. Their influence could be felt in 
every aspect of Mongolian life. The feudal 
rulers encouraged young people to become 
lamas, who neither got married nor took part 
in physical labor. As a result, the number of 
lamas increased to as many as one third of 
the Mongolian population during the Ming 
and Qing dynasties, seriously impeding the 
development of production and the growth 
of the population.   

Mongolians practice monogamy. Before 
the mid-20th century, intermarriage between 
nobles and common people was permitted 
except that daughters of Zhasake lords were 
not allowed to marry common people. Mar-
riage was generally arranged by parents, 
or local feudal lords as in the case of the 
western grasslands, with costly betrothal 
gifts demanded. Before weddings, Buddhist 
scriptures would be chanted and heavenly 
protection sought.   

A Mongolian family usually consists of 
the parents and their children. When the son 
gets married he usually lives in a separate 
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In a difficult global climate, exports 
have been a major drag on growth. After 
a steep fall, global economic activity has 
turned the corner as financial conditions 
have improved. World industrial production 
grew 6 and 9 percent at a seasonally adjusted 
annualized rate (SAAR) in the second and 
third quarters of 2009, with especially rapid 
expansion in emerging markets. Nonethe-
less, this was from a low base in early 
2009 and imports have remained weak in 
many parts of the world (Figure 2). With 
processing exports particularly hard hit by 
the outbreak of the crisis, China’s overall 
goods exports initially fell even faster 
than the imports of its trading partners. 
Processing trade subsequently recovered 
rapidly (Box 1). Nonetheless, total volumes 
of goods exports have remained weak and 
were still down 6.7 percent on a year ago 
in September. Net external trade withdrew 
3.6 percentage points from GDP growth in 
the first 3 quarters.   

Nevertheless, overall growth held up 
very well through the third quarter, driven 
by domestic demand. After almost coming 
to a halt in late 2008, GDP rose 17 percent 
in the second quarter and 10 percent in the 
third (SAAR), to a level 8.9 percent up on a 
year ago. Domestic demand grew 12 percent 
year on year (yoy) in the first three quarters, 
led by government-influenced investment 
(Figure 3). The acceleration in GDP growth 
during 2009 was reflected in stronger indus-
trial and electricity production.   

The domestic demand expansion has 
been fueled by very large fiscal and mone-
tary stimulus. The government’s own budget 
shows some of the surge in government-
influenced spending. Fiscal expenditure 
rose 24 percent in the first 9 months of 
2009 (in nominal terms). But, with the 
government contribution to the stimulus 
package investment being only around one-
third, government-influenced investment is 
much larger than the budget suggests. Bank 
lending towards the stimulus projects lever-
aged by the government’s contribution is a 
key part of the massive expansion of bank 
credit since 

November 2008. In the first half of 2009, 
new medium and long term lending to infra-
structure rose 42 percent (yoy), contributing 
more than one-half of the total increase in 
credit. Headline new lending declined in 
the third quarter. However, this was because 
some of the bill financing that had taken 
place earlier expired. Excluding bill financ-

ing, underlying new lending actually rose 
to 6.5 percent of annual GDP in the third 
quarter, with mortgage lending growing 
particularly rapidly (Figure 4).   

While much of the stimulus showed 
up in infrastructure-oriented government-
influenced investment, the domestic demand 
surge has been more broad-based. Govern-
ment-influenced investment contributed 
almost half of total investment growth of 
16.4 percent in the first 3 quarters (on na-
tional accounts definition) (Figure 5). But 
the domestic demand growth came from 
other sources as well.   

Resurgent housing sales have started 
to feed through to construction activity. 
Following a recovery of property sales and 
completions earlier this year, growth of floor 
space started became positive in June and it 
reached 27 percent (yoy) in the third quarter, 
after languishing for a year (Figure 6). The 
rebound in construction activity is driven 
by (i) strong low-end and mass market 
housing construction, as part of the stimulus 
package; and (ii) a rebound in construction 
of higher-end and commercial properties, 
driven in part by stronger-than expected 
sales and the liquidity boom (bank lending 
to developers has rebounded, and mortgage 
lending has been increasing rapidly).   

Other market based investment in several 
sectors, notably manufacturing, has lagged, 
as excess capacity is limiting the incentive 
to invest (Figure 5). This is so even as prof-
itability in industry is recovering, up 6.5 
percent (yoy) in the third quarter. Concerns 
about excess capacity led the government to 
reinforce measures to prevent “overcapac-
ity” in sectors including steel, cement, and 
aluminum and “redundant” investment in 
sectors including the manufacturing of wind 
power equipment.   

Consumption has held up, but lagged 

investment (Figure 3). Sales of discretionary 
items such as cars and electronic appliances 
have been particularly strong. Consumption 
has benefited from falling prices, which 
have boosted purchasing power, and govern-
ment measures such as lower consumption 
taxes for small cars and subsidies for rural 
consumption of electronic appliances. In-
comes and consumption have further been 
supported by strong increases in government 
transfers. However, weaker labor market 
conditions (see below) have dampened 
income growth. Nominal growth of “per 
capita wage income” in rural areas fell from 
16 percent in 2008 to 10 percent in the first 
3 quarters of 2009, with growth particularly 
low early in the year. In urban areas total per 
capita disposable income growth declined 
from 14.4 percent in 2008 to 9.3 percent 
in the first 3 quarters of 2009, with growth 
weakening through the third quarter.   

The surge in domestic demand fuelled 
imports. After falling sharply in the first 
quarter, imports recovered and import vol-
umes (in constant prices) rose by 6.2 percent 
in the third quarter, even though large price 
declines have kept the value of imports in 
US$ down substantially on a year ago (Box 
1). In particular, “normal” import volumes 
(for the domestic market) have been fueled 
by the domestic demand surge (Figure 7).   

The slowdown has had a major impact 
on the labor market, but the worst may be 
over. Many jobs have been shed in export-
oriented manufacturing sectors, and official 
industrial employment declined on a year 
ago (Figure 8). At the same time, new jobs 
have been created, largely in services, con-
struction, and the public sector, and overall 
conditions on the labor market are not as 
bad as feared earlier this year, although 
significant numbers of people have had 
to accept lower wage jobs in the process. 
Nation-wide, employment and wage growth 
slowed substantially in the first half of 2009, 
but remained positive (according to the of-
ficial labor market data and information on 
migrant wage income from the household 
survey). The labor market impact varies 
across regions. In export-oriented Guang-
dong, even total official employment was 
lower than a year ago in the first half of 
the year. These employment trends have 
put downward pressure on wage growth, 
particularly in the more flexible segments 
of the labor market. Migrant wage income 
growth slowed to 7.6 percent “per capita” 
in the first half of 2009, from rates more 
than twice as high in 2008. However, the 
trough may have been past. Both official 
wage growth and rural “per capita” wage 
income growth picked up again somewhat 
in the third quarter (Figure 8). Survey data 
on the balance between demand and sup-
ply on the labor market also suggests that 
the labor market has tightened again in the 
third quarter.   

Underlying inflationary pressures remain 
largely absent. Consumer prices were down 
0.8 percent on a year ago in September, and 
producer prices (factory gate) 7 percent. 
Prices of food items including pork and 

grain have risen recently. However, given 
the subdued economic conditions globally 
and in China, with spare capacity in many 
manufacturing sectors, such developments 
are unlikely to cause sustained general 
inflation. 

The RMB has been kept virtually pegged 
to the U.S. dollar since mid 2008. Due to 
the depreciation of the U.S. dollar, China’s 
nominal effective exchange rate (NEER) 
has depreciated 7.6 percent since its peak 
early this year. This has reversed more than 
one third of the appreciation since mid 2005 
and the NEER is now back at the 2002 level 
(Figure 9).   

The current account surplus has declined 
materially, but reserve accumulation has 
continued. The trade surplus has fallen 
because of the trade volume developments 
discussed above. However, large improve-
ment in the terms of trade due to the sharp 
fall in raw commodity prices limited the 
decline to US$45 billion in the first 9 months 
(and only US$14 billion in the first half) 
on a year ago. The current account surplus, 
however, fell by US$60 billion (yoy) in the 
first half to 6.4 percent of GDP. Additional 
factors behind this decline were (i) a lower 
services balance, as services exports fell 
alongside goods exports while the US$ 
value of services imports lagged that of 
goods imports because prices of services im-
ports did not fall nearly as much as those of 
goods imports; (ii) a strongly lower income 
balance; and (iii) lower net transfers. On the 
capital and financial account, after falling in 
the first 7 months (yoy), FDI showed posi-
tive yoy growth in August and September 
as financial conditions eased globally and 
China’s economic prospects remained 
relatively favorable. On our estimates, other 
capital flows (after adjustment for valuation 
effects) turned from a large net outflow in 
the second half of 2008 to a small (US$23 
billion) net inflow in the first half of 2009. 
Foreign reserves accumulation speeded up 
in the third quarter, with the total reaching 
US$2.3 trillion in end-September, although 
a substantial part of that rise is due to valua-
tion gains because of the depreciation of the 
U.S. dollar against other major currencies.   

The stock market has declined since 
July, after having risen sharply earlier in 
2009. A strong rebound in the stock market 
since late 2008 led the authorities in June 
to lift a ban on initial public share offer-

China Quarterly from Page 1
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ings imposed in October 2008. Since July, 
the market has declined again (Figure 10). 
There has been a lot of discussion and con-
cern about large portions of the new bank 
lending flowing to the stock and housing 
markets instead of the real economy. Un-
doubtedly this has happened to some extent. 
However, it is not likely that a large share 
of the lending has flowed to these markets. 
With regard to the stock market, industry 
estimates are that net new inflows to the A 
share market in the first half of 2009 were 
around RMB 450 billion. This is equivalent 
to 6 percent of new lending in that period. 
However, 4/5th of these inflows came from 
individual investors and much of it is likely 
to have come out of existing deposits rather 
than from new lending. 

China Quarterly from Page 12There’s no place 
like home 
By Zhu Hong, China Today Staff Reporter

Being one of the three major engines of 
the economic growth in China, exports are 
suffering a setback in the global financial 
crisis. Most export-oriented enterprises are 
facing sluggish sales and overcapacity. This 
situation has forced them to look for alterna-
tives, and many are discovering a huge and 
previously neglected domestic market.  

Export-oriented Manufacturers Turning 
Inward 

“The current crisis urges us to shift from 
overseas to domestic markets,” says Wang 
Xiaohai, a member of Beijing Jinyi Bushe 
Garment Export Co., Ltd.’s export sales 
staff. The period from the end of last year 
to the beginning of this year was the most 
difficult time ever in his work life: foreign 
purchasers forced down prices, leaving 
narrow profit margins. Then the number 
of export orders dropped 40 percent due to 
the decrease in demand. Moreover, in order 
to save costs, foreign firms no longer take 
responsibility for certain kinds of business 
procedures, and pass them on to the export 
companies while setting stricter standards 
on product quality and compensation. “So 
we are planning to promote the brand that 
was sold abroad on the domestic market,” 
Wang Xiaohai announced.   

A number of export-driven companies 
have begun to try their luck at home. Yan 
Shibo, domestic sales manager for Bei-
jing Rikon Electric Appliances Co., Ltd., 
confirms that his company has adjusted its 
marketing strategy, devoting more energy to 
sales within China. The company’s prepa-
ration includes the translation of product 
information, better supervision of regional 
sales agents and franchises, and improve-
ment of after-sale service. These timely 
strategic adjustments have brought Rikon 
a handsome monthly turnover so far this 
year: [US$87,873 to US$117,165] and on 
the increase.   

In response to the downturn, some com-
panies are expanding into emerging markets 
in Africa and South America. However, they 
are also longing for further relief from de-
veloping home markets. “Though we stood 
the test of the crisis, we need to give equal 
attention to both overseas and domestic mar-
kets in the future,” comments Lin Min, ex-
ecutive deputy general manager of Beijing 
Best Power Technology Development Co., 
Ltd. “Numerous companies grew rapidly by 
concentrating on foreign trade. That makes 
them vulnerable to any little change in the 
global economy.” Lin continues, “Experi-
ence tells us no company can grow into a 
multinational without a solid base in their 
domestic market.”       

Turning to domestic consumers is by no 
means a makeshift arrangement to counter 
the present depression. On the contrary, it 
is crucial to any enterprise’s upgrade and 
transformation. Yi Xianrong, director of 
the Finance Development Research Office 
under the Finance Institute of the Chinese 
Academy of Social Sciences, advises that 
China’s foreign trade enterprises should turn 
to developing original brand manufacturing 
(OBM) and products with higher added 
value. “Most export-oriented manufacturers 
in China now revolve around OEM, or origi-
nal equipment manufacture. Any business 
transformation is restricted by the external 
environment and their own capabilities. 
Tapping into the domestic market, on the 

other hand, can help move a company from 
being production-oriented to being market-
oriented,” explains Yi Xianrong. 

  
Risks of the Domestic Market 

The domestic market is an unknown ter-
ritory for export-oriented businesses. Some 
don’t dare to step into it because they are 
so accustomed to a routine of “attend fairs, 
receive orders and ship products.”   

According to Zhang Jiankang, president 
of Beijing Jiading Carpet Company, opera-
tion in a domestic market is totally different 
from foreign trade. “Take our company for 
example. The production line, operation 
mode and core team are export-oriented. 
In foreign trade, the key to obtaining more 
orders is to take the upper hand in negotia-
tion, especially on the issue of price. The 
processes of manufacturing and exporting 
are rather systematic. While in the domestic 
market it is much more complicated. We 
have to take market demand and customer 
preferences into consideration, not to men-
tion knotty problems such as brand promo-
tion and fierce market competition.”   

Zhao Yongdong, general manager of 
Beijing Shangpin Houseware Co., Ltd., feels 
the same way: “Foreign trade companies 
lack marketing channels and staff familiar 
with the domestic market. What’s worse, 
we don’t have an original brand, which is 
a requirement to enter supermarkets and 
franchised stores in China. Even if we did, 
our products are designed to meet the needs 
of overseas customers and are not suitable 
for home markets.   

The challenges don’t stop there. The 
long settlement period is a problem that has 
always plagued these companies. Lin Min 
of Best Power Company worries about this 
issue: most domestic retailers often settle the 
account only after the goods are sold, mean-
ing the money does not reach companies for 
more than 90 days. It is just one disaster 
after another for cash-strapped foreign trade 
companies. Such problems do not exist in 
overseas markets, where retailers settle for 
goods on receipt from the company. 

  
Helping Hands 

Nevertheless, there is a glimpse of 
hope. “There are hundreds of millions of 
households in China. If one household 
spends RMB 200 a year on housewares, that 
means a market of 100 billion yuan,” says 
Zhao Yongdong of Shangpin Houseware 
Company.   

Over the past few months, the Beijing 
Municipal Commission of Commerce 
has organized four grand fairs for export-
oriented companies, during which 351 
export-oriented manufacturers contracted 
with 1,499 retailers, registering a gross 
turnover of [US$4.4865 million]. The yo-
gurt machine produced by Rikon Company 
fortified that company’s daily sales with 
hundreds of thousands of yuan, while the 
water purifier produced by Best Power Com-
pany made its debut with an [US$439,367] 
contract with Carrefour. Apart from the 
grand fairs in Beijing, others like the First 
Guangdong Foreign-funded Enterprises 
Commodities Fair and the 105th China Ex-
port Commodities Fair (Canton Fair) all help 
export-oriented companies build bridges to 
the domestic market.   

As a matter of fact, e-commerce – the 
new business mode that stands for economy 

and time-saving – is gradually being de-
ployed by export-oriented companies ex-
panding their domestic presence. With the 
help of Web sites that engage in B2B and 
B2C transactions, plus a more aggressive 
advertising campaign on the portals, the 
Shangpin Houseware Company has seen 
an increase in business volume. “Custom-
ers place their orders online and the money 
is wired directly to us, while we use the 
information to schedule and manage our 
production precisely to order,” said Zhao 
Yongdong. “Though e-business doesn’t 
seem so different from the traditional mode, 
it does bring in more customers from home; 

that the transaction is achieved and moni-
tored through a third party platform secures 
any dealings with consumers.”   

To open the door to the domestic market 
for export-oriented companies, Vice Minister 
of Commerce Jiang Zengwei believes that 
dealers can still count on their experience in 
foreign trade to produce commodities that 
suit the domestic market. Meanwhile, they 
are also advised to develop their own brands 
especially for Chinese consumers, expand 
their channels, and transform potential need 
to concrete demand.   

Reprinted by permission of China 
Today. 

Box 1. Import developments in more 
detail.   

After collapsing together with ex-
ports, China’s imports recovered briskly 
(Box Figure 1). However, this recovery 
did not show up in the value of imports 
because of large falls in import prices, 
especially those of raw materials (Box 
Figure 2).   

Imports used in the domestic econo-
my grew particularly strongly. Volumes of 
processing imports remained very weak 
during the first half of 2009, after col-
lapsing together with processing export 
volumes (Box Figure 3). Processing trade 
recovered briskly in June-September, 
partly in line with more favorable de-
velopments in global electronics trade. 
Meanwhile, “normal” (non-processing) 

Editor’s Note:  Due to space limitations, 
only a portion of the report is presented 
here. To read the full China Quarterly Up-
date from the World Bank visit our Web site 
www.chinainsight.info or visit the World 
Bank Web site www.worldbank.org/china. 

import volumes (for the domestic market) 
had already rebounded strongly early 
in the year on the back of the surge in 
domestic demand and grew 17 percent 
(yoy) in the third quarter (Box Figure 
4). Restocking of raw materials—which 
made up almost one-half of normal 
imports in 2008—has been key in the 
import surge so far this year. Given the 
scale of the restocking surge, raw mate-
rial imports are unlikely to continue to 
expand at the pace registered so far this 
year. However, underlying demand for 
raw materials is likely to hold up and 
imports of machinery and equipment 
have also been strong.   
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Loans handed out to struggling small 
businesses as part of President Barack 
Obama’s stimulus package have largely shut 
out minority businesses -- especially those 
owned by Blacks and Latinos -- according 
to data provided by the federal government’s 
Small Business Administration (SBA) to 
New America Media (NAM).   

On June 15, the SBA, using money from 
the US$787 billion American Recovery 
and Reinvestment Act, launched the ARC 
program, America’s Recovery Capital, 
giving banks and credit unions 100 percent 
guarantees so they’re taking no risk when 
they make loans of up to US$35,000 to 
previously successful, currently struggling 
small businesses to help them ride out the 
recession.   

Under the program, the borrower pays 
no interest and makes no payments for 12 
months, then has five years to repay the 
loan. SBA charges no fees and pays interest 
to the lender at prime - the rate of interest 
at which banks lend to favored customers - 
plus 2 percent.   

The Obama Administration does not 
report the racial breakdown of who’s ben-
efiting from these loans at Recovery.gov, but 
data obtained by NAM from the SBA found 
that of the 4,497 ARC loans where the race 
of the borrower was reported, 4,104 (over 
91 percent) went to white-owned firms, 140, 
(3 percent) went to Hispanic-owned busi-
nesses, and 151 (3 percent) went to Asian- or 
Pacific Islander-owned businesses. Only 65, 
(1.5 percent) went to black-owned firms.   

Overall, white-owned businesses re-
ceived over US$130 million in loans 
through the program, while Hispanic-owned 
businesses got US$4 million and black-
owned businesses less than US$2 million.   

In five states - Alabama, Arkansas, New 
Hampshire, South Dakota, and Wyoming 
-- every single firm that received an ARC 
loan was white-owned. In eight other states, 
including Louisiana and Nevada, all but one 
loan went to a white-owned firm.   

Civil rights groups and representatives 
of the minority business communities 
reacted with anger when told of NAM’s 
findings.   

“It’s just horrendous,” said Anthony 
Robinson, director of the Washington, D.C.-
based Minority Business Legal Defense and 
Education Fund (MBELDEF). “During this 
economic recession, there is no recognition 
or sensitivity to the need to support and 
benefit people of color.”   

“The data raises troubling questions and 
should trigger an investigation,” says Oren 
Sellstrom of San Francisco’s Lawyers Com-
mittee for Civil Rights. “This should be a red 
flag for the SBA and the banks. It gives us 
the indication that something may be amiss 
and further explanation is warranted.”   

Census figures put black business own-
ership at 5 percent and Hispanic business 
ownership at about 7 percent -- more than 
double the numbers getting these SBA-
backed loans.   

At the SBA in Washington, spokesman 
Jonathan Swain argued racial disparities in 
the ARC loan program don’t paint the full 
picture of the agency’s lending practices. 
Many of the SBA’s other loan products, he 
says, have large minority business participa-
tion. For example, he says, minority-owned 
businesses receive 29 percent of loans given 
through the SBA’s regular lending program 
and 37 percent of Microloans doled out by 
the agency.   

“It’s hard to look at the ARC program 
by itself,” he told NAM. “It’s just one tool 
in the tool box, just one tool in the array to 
help small business in these tough economic 
times.”   

One reason for the extremely low level 
of minority participation in the ARC loan 
program, he maintains, is that the Recovery 
Act specifically prohibits the agency from 
allowing an ARC loan to be used to refi-
nance a regular SBA loan, which minority 
firms are more likely to have.   

That explanation isn’t enough for 
minority business and civil rights groups, 
however. 

Sellstrom of the Lawyers Committee for 
Civil Rights isn’t convinced by that argu-
ment. “You would think that minority owned 
firms could use US$35,000 for a lot of uses 
other than paying down SBA loans.”  

Sellstom said SBA’s response only 

underscores the need for further inves-
tigation. “It’s often the case that the first 
explanation leads to further questions,” 
he said. 

Javier Palomarez, the president and 
chief executive officer of the United States 
Hispanic Chamber of Commerce, says the 
ARC loan program was poorly designed 
and “destined to fail.”   

When Congress was drafting the 
stimulus package, Palomarez said, his 
agency and other minority business groups 
argued the severity of America’s recession 
should have led to the government handing 
out loans to struggling small businesses 
directly - rather than simply backing up 
loans from the very banks that caused the 
country’s economic recession.   

But the SBA and the banks lobbied 
against direct government financing of 
small business, he said, and so Congress 
devised a US$35,000 loan program that 
requires a small business to wade through 
nearly the same paperwork needed to 
obtain one of SBA’s regular US$2 mil-
lion loans.   

Because of the paperwork and the 
small sums involved, “most banks don’t 
want to participate in the loan program, 
and many of those that are participating 
are restricting applications only to long-
term clients.”   

And those long-term clients often ex-
clude small, minority businesses, which 
banks see as “risky.” 

“There’s been a dramatic rise in the 
risk profile of small businesses,” Palomar-
ez said “and that is even more pronounced 
among minority entrepreneurs.   

“African American and Hispanic 
entrepreneurs often self-financed their 
start-ups or expansions, meaning, that 
they tapped into their own net worth ... 
taking out home equity loans or second 
mortgages to invest in their communities 
and create jobs.”   

“These businesses did not get a bailout 
and, while the Administration has been 
generous with tax credits for struggling 
businesses, the banks that caused this 
problem are nowhere to be seen,” he 

Minority businesses locked out of 
stimulus loans
By Aaron Glantz, New America 

said.   
James Ballentine, senior vice president of 

the American Bankers Association, told New 
America Media the banks have nothing to 
do with the racial disparities apparent in the 
stimulus’ small business loans.   

“When somebody comes to us, we don’t 
look at their race,” he said. “The can be red, 
white, brown, or green. The only thing we 
look at is their credit worthiness.”   

The main problem, Ballentine, said, is 
“there’s been a real lack of marketing and as 
a result, very few lenders have participated.” 
He noted that in the six months since the 
ARC Loan program was first announced, the 
SBA has been able to underwrite fewer than 
5,000 loans.   

But Sellstrom of the Lawyers Committee 
says the bankers’ analysis doesn’t address the 
question of the racial inequities. The fact that 
there’s been little marketing doesn’t mean that 
nobody is being told about the opportunities. 
It just means that it’s going on in less formal 
ways, and those informal channels are the 
ones that minority businesses are not privy 
to.”   

“The breakdown is that people of color 
are not present at the banks,” added Anthony 
Robinson of MBELDEF.” And the govern-
ment that’s pushing these benefits through 
are not sensitive to the fact that we are not 
involved in this distribution network.   

“So to solve this problem we need to in-
corporate people of color into the distribution 
chain of banks, business, and government. 
Otherwise, the flaws of the system will only 
magnify the inequality that’s at the center of 
our recession.”   
Source: New American Media 
http://news.newamericamedia.org 
Posted: Dec 17, 2009 

  
Aaron Glantz is NAM’s Stimulus Editor. 

  
* Note on the sources: ARC loan statistics 

from the U.S. Small Business Administration. 
Demographic information from the U.S. Cen-
sus Bureau. Population percentages 2008, 
Business Ownership percentages are from 
the Census’ 2002 Economic Census: Survey 
of Business Owners. 

China will soon allow foreign investors 
the option to invest in the mainland via part-
nership firms beginning in March 2010.   

This will enable investors to set up con-
tract-based partnership firms either on their 
own or with a local partner. A partnership 
firm has the advantage of flexibility during 
set up and in management, legal structure 
and capital structure as opposed to a joint 
venture which can be quite rigid.   

Currently only Chinese investors with 
onshore renminbi funds are allowed to set 
up partnership firms. A foreign partnership 
firm also eliminates the need to get approval 
from the Ministry of Commerce and will 
only require approval from local authorities 
(except in industries and sectors that require 
special approval).   

Partnership regulations require invest-

Partnership option soon 
available for foreign 
investors

ments to be in the form of fully convertible 
currency, or renminbi. The new regula-
tions are aimed at making the FDI process 
simpler to attract more investment. In line 
with its current foreign investment poli-
cies, the central government is especially 
interested in encouraging foreign investors 
with advanced technology and management 
experience to set up partnerships   

Foreign direct investment in the country 
declined during the year as a consequence 
of the global financial crisis with FDI rates 
dropping by 12.6 percent.   

For more information on foreign direct 
investment vehicles in China, please con-
tact Dezan Shira & Associates at info@
dezshira.com. 
Source: China Briefing 
www.china-briefing.com 

China’s solar panel maker Suntech 
Power Holdings Co., Ltd. said it will set up 
its first U.S. factory in the Greater Phoe-
nix, Arizona area. Steven Chan, Suntech’s 
Chief Strategy Officer, said in Beijing the 
company will make an initial investment 
of US$10 million. The investment deci-
sion was made as the solar energy market 
grows rapidly in North America thanks to 

China solar giant 
Suntech to set up 
first U.S. plant

the region’s pro-solar policies. The U.S. mar-
ket had 356 MW of solar PV capacity installed 
during 2008 and is expected to grow six-fold 
to more than 2 gigawatts (GW) by 2012.

Source: CTR / U.S. Commercial Service, 
China 
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Minorities from Page 11
home close to his parents. There are also 
families formed of several married broth-
ers and sisters-in-law in the farming and 
semi-farming areas.   

The Mongolians have been known 
as “a people of music and poetry.” Their 
singing, sonorous, bold, passionate and 
unconstrained, is the true reflection of the 
temperament of the Mongolian people.  

“Haolibao” is a popular Mongolian 
form of singing to set melodies with the 
words improvised extemporaneously. 
Also very popular are many other forms 
of singing including “Mahatale” (paean), 
“Yurele” (congratulation), “Dairileqi” 
(antiphonal singing), riddles, proverbs, 
stories, legends, fairy tales and fables.   

Mongolian dances are known far and 
wide. The best ones include the “Saber” 
dance, “Ordos” dance, “Andai,” “Buryat 
Wedding,” “Horse Breaker” and “Little 
Black Horse.” “Wine Cup” and “Chop-
sticks,” widely recognized as the most 
lively Mongolian dances, are known for 
their brisk steps which are characteristic 
of the candor, warmth and stoutness of 
the Mongolian people.   

would slip out: reports of a golf excur-
sion, a photo of his aging visage, a leaked 
letter to China’s leaders. But China scholars 
often lamented that Zhao never had his 
final say.   

As it turns out, Zhao did produce a 
memoir in complete secrecy. He methodi-
cally recorded his thoughts and recollections 
on what had happened behind the scenes 
during many of modern China’s most criti-
cal moments. The tapes he produced were 
smuggled out of the country and form the 
basis for Prisoner of the State. In this audio 
journal, Zhao provides intimate details about 
the Tiananmen crackdown; he describes the 
ploys and double crosses China’s top leaders 
use to gain advantage over one another; and 
he talks of the necessity for China to adopt 
democracy in order to achieve long-term 

Books from Page 4
stability. 

The China that Zhao portrays is not 
some long-lost dynasty. It is today’s China, 
where the nation’s leaders accept economic 
freedom but continue to resist political 
change.  

If Zhao had survived — that is, if the 
hard-line hadn’t prevailed during Tianan-
men — he might have been able to steer 
China’s political system toward more 
openness and tolerance. Zhao’s call to be-
gin lifting the Party’s control over China’s 
life — to let a little freedom into the public 
square — is remarkable coming from a man 
who had once dominated that square.   

Although Zhao now speaks from the 
grave in this moving and riveting memoir, 
his voice has the moral power to make China 
sit up and listen.   
Source: BarnesandNoble.com

China State Construction Engineering 
Corp, the largest contractor in China, has 
bagged a subway ventilation project worth 
about US$100 million in New York’s Man-
hattan area, marking the construction giant’s 
third order in the United States’ infrastruc-

China State Construction 
nets US$100 million U.S. 
subway deal

ture space this year. In the first three quarters 
of this year, the Chinese construction giant 
signed more than US$2 billion worth of 
contracts in the U.S. market.  
Source: CTR / U.S. Commercial Service, 
China 

Horse-head fiddle is a musical instru-
ment favorite with the Mongolians. It 
provides fine accompaniment to solos 
with its low and deep, broad and melodi-
ous sounds.   

Since 1978, the “job responsibility 
system,” under which the earnings of 
the herdsmen and peasants are linked 
with the amount of work they put in, has 
been implemented in the region. This 
has further fired the enthusiasm of the 
Mongolian people.   

All this has brought tremendous 
changes to the life of the Mongolian 
people. In the old days, the majority of 
them lived in hunger, being deprived of 
the essential means of life such as an old 
yurt. Today they have well-furnished 
yurts with clean beds and new quilts. 
Sewing machines, radios, TV sets, tele-
scopes and cream separators are no lon-
ger novelties to the ordinary Mongolian 
herdsmen. Many new houses with paned 
windows have been built in the Mongo-
lian settlements. 

  
  

To buy or not to buy, that is a question. 
The year 2009 saw Chinese private com-

panies -- mostly “nobody” before the global 
financial crisis -- being given a chance to 
merge some overseas industry leaders, who 
suffered heavy blow or even went bankrupt 
in the crisis. 

  
Growing Chinese Private Companies 

The latest high-profile case involves 
Geely Automobile, a 12-year-old Chinese 
carmaker, which announced in November it 
would spend about [US$1.5 billion to US$2 
billion] on buying the 82-year-old luxury 
Swedish brand, Volvo Cars, from Ford 
Motor Co., who paid [US$6.45 billion] for 
Volvo in 1999. In the last few years, Volvo’s 
sales had declined continuously amid slump 
global auto market. In 2008, Volvo posted 
[a US$1.5 billion] loss.   

But the Hong Kong-listed Geely is 
growing fast thanks to a big sale boom in 
China, which replaces the United States to 
become the world’s largest auto market [in 
2009]. China is expected to sell more than 
13 million vehicles this year, up more than 
40 percent from 2008. Geely netted a profit 
of [US$82 million] in the first half of the 
year, up 110 percent year on year. It aims 
to sell 300,000 vehicles this year, up from 
204,000 units in 2008. Geely’s robust sales 
have fuelled a big stock rally this year. 
Geely, whose price nose- dived to merely 
[HK$0.15] per share on Oct. 31 last year, 
closed at [HK$3.95] on [Dec. 18] at the 
Hong Kong stock market.   

“Geely’s market value totaled more than 
[US$3.87 billion]. There are banks which 
are willing to give Geely loans for merger 
and acquisition. So money is not the prob-

Chinese private companies face tough 
choice on overseas M&A
By Gao Tian and Lin Jianyang, Xinhua

lem over Volvo’s acquisition,” Geely Board 
Chairman Li Shufu told Xinhua.   

Ba Shusong, a renowned economist with 
the Development Research Center under the 
State Council (cabinet), the government’s 
think-tank, agreed. “Chinese enterprises 
don’t lack money in overseas merger and 
acquisition (M&A),” Ba said.   

The global financial crisis has given Chi-
nese enterprises a window of opportunity 
to seek overseas M&A since their relative 
economic power has been strengthened and 
they have good liquidity, according to Ba. 

  
Pros and Cons      

Chinese businesspeople and experts say 
overseas M&A can bring benefits, but it also 
brings high risks, and so far there have been 
few successful M&A transactions finished 
by Chinese private companies. The benefits 
are obvious since Chinese companies will 
be able to quickly acquire resources, tech-
nology, brands and sales channels of these 
overseas companies, said Ba Shusong.   

“Chinese private companies have been 
facing shrinking profit margins. Overseas 
M&A can improve their status in the in-
dustrial chain and increase profit,” Ba tells 
Xinhua.   

But in face of tough M&A process, wide 
differences on cultures and laws as well as 
inability to integrate acquired companies, 
Chinese private companies -- most of which 
are young and fledgling-- often balk at 
overseas M&A.   

According to a report titled “The 
Emergence of China -- New Frontiers in 
Outbound M&A”, which was released by 
accounting giant Deloitte LLP earlier this 
month, Chinese purchases overseas had 

numbered 61 deals worth [US$21.2 billion] 
in the first three quarters [of 2009].   

But experts and Chinese businesspeople, 
including some involving in successful 
overseas M&A transactions, are less opti-
mistic than the Deloitte report.   

Li Wenfu, economic professor with 
Xiamen University, said so far there are 
few successful overseas M&A deals done 
by Chinese private companies. In the M&A 
game, Chinese private companies are just 
too immature at both fronts of negotiations 
and management of the acquired company, 
he told Xinhua.   

Li Zhenhui, president of Fujian Shuang-
fei Daily Che., which acquired parts of a 
U.S.-based cosmetics company last year, 
said the acquisition was basically “an acci-
dent” after the U.S. company went bankrupt. 
Shuangfei, a supplier of skin care products 
in Southeast China, acquired two brands 
owned by its largest client the Miami-based 
Solar Cosmetics Lab.   

“To be honest, at that time, we were very 
unprepared to make the acquisition,” said Li. 
His first response was sending a team to the 
U.S. to demand the debt payment.   

“The first choice was to take back all 
the debt. If not, then we would allow it 
to pay the debt in installments. Acquiring 
Solar’s assets was actually the last choice,” 
Li recalled.   

Before Solar’s bankruptcy in [May 
2008], Shuangfei was Solar’s largest credi-
tor, with the latter owing it about [US$1.43 
million].   

Li maintained the acquisition decision 
has been right so far. But he also readily 
admitted difficulties in managing and inte-
grating the acquired company. The trickiest 
issue has been the relationship between 
Chinese and American staff and the two 
sides need a long break-in period, he said. 
There are huge differences over manage-
ment expertise, patterns of thinking, cultural 
backgrounds and business laws between 
China and the United States, Li said. 

Lessons   
These are all reasons why Haitian Inter-

national Holdings Ltd., a Zhejiang-based 
plastics machinery manufacturer, turned 
down its overseas competitors’ invitation for 
“business restructuring” last year.   

“We can afford the price it asked for, but 
we cannot digest the company,” Haitian’s 
president Zhang Jingzhang told Xinhua.   

“We can even afford to buying two such 
companies, but we can’t send out a proper 
management team. We are just inexperi-
enced in handling any overseas acquisition,” 
Zhang added.   

Ba Shusong said the failure of China’s 
first privately-owned bank Minsheng to 
acquire the California-based United Com-
mercial Bank (UCB) served as a lesson 
of inexperience-caused loss for Chinese 
enterprises.   

The UCB went bankrupt [in November 
2009], resulting in a loss of 824 million yuan 
to Minsheng, which had 9.9 percent of stake 
in the UCB. According to Ba, the [United 
States] has strict regulatory restrictions on 
foreign investment in U.S. banks. After the 
UCB was shut down last month, Minsheng 
had sought to acquire it but was rejected 
by the U.S. Federal Reserve, which meant 
Minsheng’s investment failed completely.   

“Minsheng is an international enterprise, 
but it still encounters difficulties in master-
ing U.S. laws, let alone many other inexpe-
rienced private companies,” Ba said.   

He said Japanese enterprises had experi-
enced similar “golden chances” for overseas 
purchases in the 1980s when the Japanese 
currency value soared overnight.   

However, “many of the Japanese invest-
ments ended up with a failure, which can 
serve as a warning to Chinese companies,” 
he added.   
Source: Xinhua 



“To go beyond is as wrong as to 
fall short.” 

      ...Confucius
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